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EFFECTS OF THE WAR ON CALIFORNIA FRUIT INDUSTRIES 


by 
1/ 2 3 
S. W. Shear, Sidney Hoos, and H. R. Wellman 


Importance of Fruit to California 


Largely because of climatic advantages, the fruit industry of the 
United States is most concentrated in California. In recent years nearly 
50 per cent of the gross income from farm products in California has come 
from the sale of fruit. For the United States as a whole, less than 5 per 
cent of gross farm income has come from the sale of fruit. Since Calif- 
ornia has produced an average of over 40 per cent of the national fruit 
crop and has only a little over 5 per cent of the population, enormous 
quantities of fruit have been shipped from the state both to eastern 
markets and to foreign countries. 

Total United States fruit exports during the years 1934-1938 con- 
stituted about 11 per cent of the total fruit production (table 1). During 
the same period, California exported about 18 per cent of the state fruit 
production to foreign countries, or an annual average of over one milljen 

1/Associate Agricultural Economist in the Experiment Station and on 
the Giannini Foundation. 

2/Instructor in Agricultural Economics and Junior Agricultural 
Economist in the Experiment Station and on the Giannini Foundation. 

3/Professor of Agricultural Economics and Agricultural Economist in 


- the Experiment Station and on the Giannini Foundation. 
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tons (fresh equivalent) of fruits in fresh, canned, and dried form (table S}. 
Approximately 235,000 bearing acres of fruit were required to produce this 
volume of exports. 

The importance of export outlets for many California fruits is much 
greater than that indicated by the over-all figure of 18 per cent of pro- 
duction. Table 2 reveals the wide variation in the average proportions of 
California production of the different fruits that were exported during 
the five years 1954-1938. Among the individual fruits, the range in the 
proportions of the crops exported was from zero in the case of grapefruit 
and figs to over 40 per cent in the case of apricots and prumes. Of the 
different utilization blocks, we find that 35 per cent of California's 
dried output was shipped to foreign countries, 20 per cent of her canned 


output, and 13 per cent of her fresh output. 
Chief Export Markets 


Europe.-- For many years Europe has been by far the most important 
export outlet for fruit exports from the United States, accounting for 
slightly over 73 per cent of the 69 million dollar average annual value 
of United States fruit exports -- fresh, canned, and dried -- during the 
ten years 1929-1938 and over 80 per cent of the quantity exported during 
the five years 1934-1938. During these five years Europe took an average 

-of about 95 per cent of the country's total exports ef canned fruit, nearly 
85 per cent of its dried fruit exports, and slightly over 60 per cent of 
its fresh fruit exports. Of fresh fruit exports, about 40 per cent of the 
citrus went to Europe and about 77 per cent of the deciduous fruit (see 
table 5). 


United Kingdom.-- Individually the United Kingdom has been the most 
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important foreign outlet, taking about 40 per cent of the value of United 
States fruit exports during 1929-1933, increasing its proportion to nearly 
43 per cent during 1934-1938. This one country consumed approximately 85 
per cent of our canned fruit exports during 1934-1938, about 35 per cent 
of our fresh fruit exports, and nearly 30 per cent of our dried fruit 
exports. The United Kingdom imported at least 75 per cent of its fruit 
consumption in recent years. 

As a group, European countries, othcr than the United Kingdom, took 
approximately 35 per cent of the total value of United States fruit exports 
during 1929-1933, dropping to an average of 31 per cent for the ycars 
1934-1938. No single continental European country has approached the United 
Kingdom in importance as an export outlet. 

Germany and France.-- Germany, second to the United Kingdom for 
mony years, largely because of its large imports of dried fruit, accounted 
for 12.2 per cent of the total value of our fruit cxports during 1929-1933, 
but fell to only 4.3 per cent for the years 1934-1938. Exports to France 
offset a considerable part of the proportional decrease to Germany, rising 
from 5.3 per cent of the export valuo of our fruit during 1929-1933 to 
9.4 per cent during 1954-1938, thereby taking second place to the United 
Kingdom. Some increase in United States fruit oxports to other continental 
European countries, chicfly to Belgium and to Scandinavia, also took place 
during the past decade. Howover, the total increase, including the large 
increase to France, was too small to offsct the great decline in exports 
to Germany since 1935. The relative importance of the Netherlands as an 
export outlct decreased during the decade before the present European war, 
but it still ranked next to France among European markets during 1934-1938. 


The Netherlands was the destination of 4.9 per cent of the total export 
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valuc of our fruit during 1934-1938, while the corresponding percentage for 
Belgium was 5.4, for Sweden 3.7, and for Norway 1.2 per cent. 

Other than Burope.-- Outside of Europe, the most important market 
for United States fruit exports has been Canada. Durdfig 1929-1933 an 
average of 17.7 per cont of the total value of United States fruit cxports 
went to Canada. The percentage exported to Canada declined slightly to an 
average of 16.2 per cent during 1954-1938. Fresh fruit constituted about 
85 per cent of the total value of Canadian imports of United States fruit 
in all forms during 1954-1938, while dried fruits were about 11 per cent, 
and canned and otherwise preserved were less than 2 per cent of the total. 
Citrus fruits, especially oranges, have accounted for nearly 80 per cent of 
tho value of our fresh fruit exports to Canada in recent years. 

Europe and Canada combined took about 90 per cent of United States 
fruit exports in recent years. All other export markets combined took less 
than Canada alone, or only about 10 per cent of our total fruit exports. 
This was distributed to many countries in relatively small amounts, and 
less than half was exported to Pan-American countries which, on the whole, 
are more competitors of ours in the world fruit markets than export out- 
lets and cannot be expected to offset even partially, let alone replace, 


4/ 
our fruit exports to Europe. 


Purpose and Scope of Report 


With respect to the influence of the European war upon our various 
fruit industries, we shall consider three questions; 
Sn me li a cn ae: A RN a Oe 
4/see address by F. A. Motz, Fruit Specialist of the Foreign Agricul- 
tural Service of the United States Department of Agriculture, on South 
America -- Competitor and Customer. August 14, 1940, bofore the Inter- 


national Apple Shippers Association convention in Pittsburgh. (Mimeo.) 
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1. What has been the situation to date? 

2. What are likely prospects during the remainder of the war? 

3. What arc some possible developments in the post-war period? 

The order of these questions is from the fairly definite to the 
highly speculative. We have considcrable information on what has happened 
thus far. We can perhaps make some rcasonable estimates regarding the 
imnediate future, but when it comos to the more distant future and par- 
ticularly to the conditions which may prevail following the end of hostil- 
ities, about all that we can do is to indicate some possible devclopments 
based upon different sets of military, political, and cconomic conditions 
that might possibly prevail. 

From the standpoint of its offects upon our fruit exports, the 
present European war may conveniently be divided into two poriods: (1) a 


September 1, 1939 to April 1, 1940, and (2) from April 1, 1940 to date. 
September 1, 19359 to April 1, 1940 


Prior to September 1939, Germany had already taken over Austria and 
Czechoslovakia, and by October 1939 she was also in possession of Poland. 
Because of our own neutrality RO well as the British blockade, 
these countries were practically closed to dircet exports from the United 
States from tho start. This immediate loss, howover, was not a particu- 

5/Supploment I presents a chronological account of the major develop- 
ments from September 1939 through December 1940. 

6/The more important provisions of our neutrality legislation are 
outlined bricfly in Supploment I. 
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larly serious one as far as fruit outlets wore concerned as we had already 
lost most of our German market before 1934. From 1934 to 1938, Germany 
took only 4.3 per cent of the total value of our fruit exports. 

France cut down on all fruit imports from the United States almost 
immediately after entering the war -- much carlicr than did England -- so 
that aftcr September 1, 1939, France imported almost no fruit from oe one 
closure of the French market was a grexntcr loss to us than the closure of 
the German market, since France had taken about 9 per cent of the total 
value of our fruit exports during 1934-1938 as compared with about 6 per 
cent taken by Germany, Austria, Czechoslovakia, and Poland combined. 

The United Kingdom imposed restrictions on fruit imports as soon as 
she entered the war. These restrictions were rcl atively lenient at first 
but were tightened as the war progressed, gradually decreasing fruit imports 
from the United States. At the very outset of the war, the United Kingdom 
and France instituted policics designed to conserve their ovailable dollar 
exchange for the purchase of war materials which they could not obtain 
elsewhere, Although Britain and France had, at the beginning of the war, 
large balances of dollar exchange in this country, they believed that they 
were in for 1 long war and hence would need all of it for such supplies as 
munitions, airplanes, and tanks, Since our neutrality legislation provided 
that countries ot war must pay cash for all of their purchases from us, it 
is easy to understand why Britain and France turned to countrics where 
similar restrictions were not in force for such items as could be obtained 

1/Supplement II contains a detailed account of wartime import regula- 
tions and restrictions on fruit imposed by various foreign countries. 
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from them. It was also desirable from the standpoint of Britain and France to 
take the exportable surpluses of their dominions and colonics in order to 
cement their empires. 

Politico-Economic Strategy.-- Another way the war has caused a decrease 
in the imports of United States fruits has been the purchase by the Allies of 
the exportable surpluses of certain neutral countries, with the twofold pur- 
pose of preventing the sale of products to Germany and of gaining possible 
allies or at least friendly neutrals. Under the British-French agreement with 
Turkey, for example, the Allied nations bound themselves to purchase annually, 
until March 1943, 36,500 tons of Turkish raisins, three times their normal 
takings. Purchases under this agreement largely accounted for the marked cur- 
tailment in our exports of raisins to the United Kingdom after November 1939, 
several months carlier than the decline in our exports of other dried fruits. 
It is somewhat ironical that we gained access to the English raisin market 
largely as the result of the first World War when Turkey was aligned with 
Germany, only to lose it early in this war because of Britain's desire for 
Turkey's friendship. 

Allied Shipping in Winter 1939-40.-- From the fall of Warsaw in late 
September 1959 until the invasion of Norway in early April 1940, the major 
European conflict on land was so quiescent that people began to refer to it as 
a "phony" war. Other than the Russian-Finnish war, the chief military activity 
during the winter of 1939-40 was the harassing of Allied shipping by German 
naval forces. Although the available figures are not too reliable, it appears 
that the average loss of Allied and neutral shipping during the first winter 
of the war amounted to around 200,000 tons a month. At the outbreak of the 
war, Britain and France, together with certain neutral countries, controlled 
about 36 million tons of shipping, and in comparison with this figure, a loss 


of even 200,000 tons a month was not a particularly serious matter. In total, 
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the decrease in the supply of ocean shipping was not sufficiently great to handi- 
cap shippers in obtaining cargo space. 

Ocean shipping rates were advanced, but the increases were not prohibitive. 
On canned, dried, and fresh deciduous fruits, freight rates from Pacific Coast 
ports to the United Kingdom were increased 50 per cent, and on citrus fruits 70 
per cent. Cargo war risk insurance rates were advanced only moderately, being 
underwritten by the British government. The increase in transportation costs 
tended to increase the prices of our fruits to European consumers and thereby 
retard their purchases. 

War's First Effect on Exports .-- European imports of fresh fruit from the 
United States fell off rapidly as soon as the war started in september 1939, 
and within three months had almost stopped. Our exports of fresh citrus to 
Europe dropped to almost nothing in September 1939, as a result of license 
restrictions favoring fruit from other countries such as those having Empire 
preference in England. By the end of November 1939, our exports to Europe of 
fresh deciduous fruits, chiefly apples and pears, had also practically stopped. 
Our exports to Europe of dried and canned fruits fell off only gradually and 


continued in considerable volume until the Spring of 1940. 
April 1940 to Date 


The period September 1939 to April 1940 witnessed a marked decline in 
8/For a comprehensive account of the influence of the war on the ocean ship- 
ping situation, see: Perry, H. S. Impact of the present war on ocean shipping 
with special reference to the effects of war shipping conservation on United 
States agriculture. United States Department of Agriculture, Bureau of Agri- 


cultural Economics. November 1940. Mimeographed. 


ee er ee ee eee a ee See ee ee Se mF A ee me ee EE eee ee Se ee tree et ee Ae Ge eS eet te ek es es ee 


Bre dono) SPtived kort vodet deogtet? ,addimt avewbiosb. deext on .Sebxb ,bonneo oO 
OF aaktanr’t audis no hes deo 49q 08 béasotwni stew mobaniY boda eft oF cdtea— 
: giied .ylotsvebin yYino beonevbe etew voter somewent usia tow ogted -dien t9q | 
senb aoddeteogtnots 22 oeastont oft ydmemnsevos detdied offs yd cadtieriebay 
ydovedt- bes evoRsero> asoqswi of edivtt swe To esting edt enseventod bebrod 
-eonanomg ately Stodet 
| e edt moxt divtl dasit to edtoqmt Nasqond =.adregid : fo Jootid daautt o*tew 
988 redwedger at bodiede mew edt 2s aoe as yibiger 6 Efet aedede Sodtnd 
ot ayitio deett lo edioqze ww sbeaqeds deomls bat eddnom setdd Ridtiw ine 
eeneoii io dfuset a es ,S0l- sedmedge= at sctddon teomla o¢ beqgoth eqotw’d 
_ outgmd axtved ezoft ea dove 2ed4dneoe soxdo mort dirt sntouvit spoitotudast 
Yo ogous of adroiKe ‘wo COAL eedmevok, to bao eds Yi ~bosiged ntvepnesetetg 
sbequdse yllesisortq ovis bad .etedq baa aolqgs yiteiso .etiwvrt eoonbicebh dagi? 
5 bee pilesbary yino Tt thet adteeet henmeo bas belsbh to esqomwl ot avtoqxe 8d 
L080 to yokege ed? Chaee omuloy afdetebience sek bona tnce 


egal oF BROT ‘Liaga 


| nb eablesd Bests <2 -beenombiy OSeL Ligh ot BCL ~redmetqee bot eq ari? 


one: “wqids fisvoo Ont Ae ‘nat eck} Io Soma llot-elt Yo Sascves wvkasosdengitos £ TB 
_ Sbiggise meves xb ‘ter tained sit Yo dosqmL «2 «i .yrtel yews .colieutie gaty | 
; ; hiatal to Notdavioenvo geiggida tew to ‘adoa'tie ont ot -spmemetot Ieivsqe ddiw 
= Siegal 20 olden < ettatno bugs! 26 ‘theambemqetl *aathet? ‘beckett omit ieolnges actes? 
abode tgoemEM “908s! tedasrdn. ee Letudive 


: : Lan a i me ae a gs i ter ae et ep tw NS ad I He AN NS I A ee nary the mB oe I eet ema a. 








Qe 


United States exports of fruits to Europe while the period since April has wit- 
nessed a virtual disappearance of such exports. Since April 1940, there has 
been an almost complete cessation of exports of fruit from this country to Europe 
except for a reduced movement to the United Kingdom through June. 

The apparent quiet in Europe was abruptly broken in early April 1940, and 
from then until the middle of June events moved with unbelievable rapidity. On 
April 9, Germany struck simultaneously at strategic points in Norway and within 
a few weeks was in complete control of that country. Meanwhile, Denmark had 
submitted without a struggle. In rapid succession came the invasion of the 
Netherlands and Belgium, the retreat of the British from Dunkirk, the drive on 
Paris, and the fall of France. Italy's entry into the war came as an anti- 
climax to the awful vortex into which nearly all of Europe had been drawn. 

With the fall of France, Britain extended her blockade to include virtually 
the entire continent of Europe, thus closing off almost completely that area as 
a market for our fruits. During the five years 1934-1938, continental European 
countries took 31 per cent of the total export value of our fruits. From July 
to October 1940, we shipped to the continent of Europe exactly 490 tons of dried 
fruits, 2,570 cases of canned fruits, and 5 tons of fresh fruits. 

Not only have our exports of fruit to continental Europe practically 
ceased since the Spring of 1940 but also the movement to the United Kingdom. 
During the five years 1934-1938, that country received about 43 per cent of the 
total value of our fruit exports and around 85 per cent of our canned fruit 
export tonnage, 55 per cent of our fresh fruit exports, and 30 per cent of our 
dried fruit exports. From July through October 1940, however, our exports of 
fruits to Great Britain consisted of only 1,278 cases of canned fruits, 180 tons 
of fresh fruits, and zero tons of dried fruits. The English, however, have 
recently bought perhaps as much as 10,000 tons of California raisins according 


to rough trade estimates. 








wbieiead Lixgh conte bobteq sid oltiiw eqotwa ‘o¢ etiurt to adrogxe eedess potial 
send sted ,OneL riega eonig .adtogxs tieite to enttataeqqaath isuitiv.s boeeson 
scceod eidaires virt mov dutt to edtogxs to miidedzes otelamce’ teomis nex nesd 
- arasl, dquotds mo band botinw aid ot dmemevom booubét 2 10% dqgeoxe 

baa ,O28L Ling yites ai moslord yléquads eaw eqows uf tetyp daeteqge sifT 
0 eurkbiast olditvehedas sihbe bevoat adneve ent Io elbbim edd Lida gedt mort 
ntdsw bas yewsoll ni sdntoy olyzedatis Ja ylewosite tisimts dovite yreted .@ Titge 
bed aremeretl ip biienoedl <vidmvod geddy Yo fosrtnoo steiqnoo af sew aieer wot 2 
ers Yo aoteevat sid omeo aoteesoous biget al oelagutte s tiuodd iw bestindse 


no evith ot ,trisid qott dektin® ent to teortet afd ,owigied tas abe fredtov 


fins ce ce emao taw oct odui vidoe atysdl fetmetl te Lie? odd bas geitst 


sates coed bail oqo" to ike YPrcon dotéw otni sodtoy Ivtwa eat of xantk fo 
etisssabe »buloat of sbasoold sod bobnedxe atedisd .ooastt to fist ent AdéW 
aa nies sesit yYletelgmoe saomte 436 andacte eidt poqowa to imotigndy onttao edd 
maoqo'ts] tednantimoe Bee Luaeer atasy oFEt odd aniiwe setinyt wo 10l detiam 2. 
ylub novt sediuat a0 to éolav drogae Laod sit %6 320d tog LE doot so Patmras 
\ petab Yo aise og yitosxs ego’ to dnenisioo oft o¢ boqatda aw ORL t]8doded oF 
‘set deext ‘to snot & be yadtvn? beanco to ecaso Of8yS ,edtust 
yileoitosiq edema ladwonédate oF divst to ediocie wo cted ¢lae ton 
offt Pane botint odd rr daameven orld ofa Sud OBOE to satige git etuie beaseo 
atit to ‘enh noe: tuods bovisost yttanoo sarit .8EGl~950L ere0y ovlt edt gatwd 
sivtt beanso 196 40 “see 18q 88 baydts- hae edroqxo sivxi wo ‘to. obffev Letod 
“ue to dane 930.68 bate “yas oqxe tint deoxt suo to droo teq 88 yexentot Stogxo 
to ettogxs nite «teTowor! .Onel redotod dgvords ylui mort *,attogxe diet Botts 
epost O8L.,asturxt benuco to soase 8VS.f yleo to bedatence Sictiud teorp ot sdiust 
ovad etevewod , Hakigag edt “,ediavt betth to. emod ores ftoa-.et¢igit deotl to 


srihycoes anise: gintolélsd to enot 000,01 ea tidum 24 eqaiiteg tdauod yidneoot 


. P F ‘ 
cotomifes sbhate narot of 
‘on Soamti 7c Vso ev 4 : = i 








10. 


Statistics of Decrease in Exports.-- The comparative statistics shown in 
tables 4 and 5 enable one to see just what the European war has done to United 
States fruit cxports to date. The war greatly decreased our exports of fresh 
and dried fruits to Europe for the year beginning July 1, 1939, as compared with 
those of the preceding year, but reduced canned fruit exports only slightly. 
Since our exports to countries other than Europe were about the same in the 
1939-40 season as in 1938-39, the proportional decrease in exports to all countries 
was not as great as to Europe. Canned fruit exports, most of which go to the 
United Kingdom, were reduced only between 5 and 6 per cent both to Europe and in 
total. The decrease in exports of fresh fruit was by far the greatest, the 
movement to Europe for the 1939-40 season being 82 per cent less than the pre- 
ceding year, while the decrease to all countries was 54 per cent. Dried fruit 
exports to Europe for the 1959-40 season were approximately 37 per cent less 
then the previous year and to all countrics 31 per cent less. Correspondi ng 
data on individual fruits are shown in tables 4 and 5, 

European imports of fresh fruit from the United States started to decline 
as soon as the war started in September 1939. Our exports of fresh citrus to 
Europe dropped to almost nothing in that month as a result of license restric- 
tions favoring fruit from other countries. By the end of November 1939, our 
exports of fresh deciduous fruits to Europe, chiefly apples and pears, had also 
become inconsequential (see tables 8-44). 

Germany and France imported almost no dried fruit or fruit of any kind 
from the United States, at least directly, after the war started in September 
1959. However, the rest of Europe continued to import dried fruits from us in 
substantial, but somewhat diminished, quantities until the Spring of 1940, with 
the exception that after November 1939, the United Kingdom replaced with Turkish 
raisins nearly all what its normal imports of United States raisins would have 


been. 
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With the institution of the blockade by the British, our dried fruit 
exports to continental Europe, and to the United Kingdom as well, almost ceased 
sometime in April 1940. British imports of our canned fruits continued in sub- 
stantial but decreasing volume until about July 1, 1940. After that date, 
exports of all our fruit -- canned, dried, or fresh -- to either the United 
Kingdom or to continental Europe practically stopped. That Europe has almost 
ceased to take any of our fruit exports since April 1, 1940, is indicated by the 
fact that. our fresh fruit exports to Europe during the period of April through 
October 1940, were only 2.3 per cent of the movement during the corresponding 
seven months of 1959, and comparative figures for dried fruit exports were only 
4.1 per cent and for canned fruits 9.7 per cent. As previously mentioned, the 
chief reason for the great decline in our fruit exports to Europe since the 
Spring of 1940, aside from the British blockade of continental Europe, has been 
the British problem of conserving its finances for the purchase of munitions and 
of securing supplies from overseas in the face of the great cargo losses by 
submarine destruction. 

The significance of the loss of the European market to the California 
fruit industry is shown by the fact that California shipped to Europe an annual 
average of over 800,000 tons (fresh equivalent) of fruits in all forms -- fresh, 
dried, and canned. At least 190,000 acres were required to produce this volume 
of exports. 

Reasons for Loss of British Market.-- The British blockade explains our 
loss of exports to the continent of Europe, but does not, of course, account for 
the virtual cessation of our exports of fruit to the United Kingdom herself. 
Since the fall of France, both the British shipping situation and the dollar 
exchange situation have been more stringent than before. While Britain secured 
a portion of the fleets of France, Norway, Denmark, Holland, and Belgium, she 


was also forced to extend her trade routes, and was subjected to much greater 
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shipping losses from German submarines and bombers operating along the Atlantic 
Coast from Narvik in Norway to Spain. 

On December 3, 1940, the British Food Minister announced that except for 
a limited quantity of oranges, no more cargos of fresh or canned fruit would be 
brought to the United Kingdom for the time being except for loadings already 
arranged. This restriction applies not only to foreign countries but to domin- 
ions and colonies alike. Prior to that time, fruit from Empire sources was 
accorded more favorable treatment than was fruit from foreign sources. In the 
main, fruit has been considered by the European countries as a nonessential in 
this war, and consequently they have tended to economize on their imports of it. 

Imports of Fruits.-- The interruptions to international trade which have 
so seriously affected our export fruits have benefited some of our imported 
fruits, notably olives and almonds. The United States normally imports a large 
proportion of its annual consumption of olive oil and and a considerable propor- 
tion of its almonds. 

Almonds.-- During July-September 1939, the United States imported 162 
tons of almonds. For the corresponding period of 1940, only 86 tons were 
imported (table 35). The curtailment of almond imports has given domestic pro- 
ducers an opportunity to supply a slightly larger proportion of our current 
domestic needs, improving the California almond growers! situation somewhat. 
However, abundant supplies of domestically produced walnuts and loss of the major 
walnut export markets will partially offset the favorable effect of decreased 
imports on the almond market. Although the war has introduced considerable 
uncertainty into the market outlook for almonds, it seems likely that future 
production from any plantings made now may face a resumption of imports from 
Spain and Italy after the war is over, 

Dates.-- Up to the present time, the European war has had but little 


effect upon the volume of dates imported into the United States (table 35). Date 
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imports originate chiefly in Iraq (Mesopotamia). During 1935-38, approximately 
87 per cent of our imports came directly from that country. Shipments of dates 
from Iraq to the United States normally go over the trade route which originates 
in the Persian Gulf and goes through the Red Sea, the Mediterranean 

Sea, and across the Atlantic Ocean. Current naval operations in the Mediterran- 
ean, however, necessitate shipments being made around Africa and then across the 
Atlantic. Some dates originating in ports of the Persian Gulf are routed over 
the Indian and Pacific oceans. 

Since the United Kingdom and continental Europe probably are not importing 
large supplies of dates which are “nonessential,” it is likely that the pro- 
ducing and exporting countries will try to export additional quantities to the 
United States. Since total supplies available to the United States are not likely 
to be altered, at least during the near future, the impact of the war on the 
United States date industry will be limited to domestic developments associated 
with the defense program. Only through additional restrictions in the ocean 
shipping situation is a marked decrease in the supplies of imported dates avail- 
able for consumption likely to occur during the war. Large imports of dates are 
likely to continue after the war is over. 

Olives.-- United States imports of olive oil originate in the Mediterran- 
ean Basin, and the spread of the European war into that area has strengthened 
olive oil prices. However, a marked curtailment of olive oil imports into the 
United States has occurred only since August 1940 (see table 35). Olive oil 
imports are of two types: edible and inedible. Although domestic production of 
edible olive oil has increased both absolutely and in relation to total disappear- 
ance, it is still only a small percentage of the total disappearance. For the 
period 1924-1928 domestic edible olive oil averaged 1.7 per cent of total 
disappearance, 2.8 per cent for 1929-19335, end 4.9 per cent for 1934-1938. 


Approximately half of the imports came from Italy. The British blockade has 
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cut down Italian exports, and it is unlikely that the United States will receive 
substantial imports during the war. 

About 99 per cent of the apparent disappearance of inedible olive oil in 
the United States has been imported. During 1934-1938, Spain, Algeria, and 
Tunisia supplied about 80 per cent of the total imports. As long as these coun- 
tries are nonbelligerent, supplies from them may arrive in some volume, but prob- 
ably in smaller quantities than formerly because of the difficulties in making 
trans-Atlantic shipments. 

Although prices of olives and of olive oil in the United States are high 
now, it appears likely that after the war is over, the California industry will 
again meet serious competition from large imports of low-priced olive oil from 
Mediterranean countries. 

Figs.-- During the crop years beginning July 1, 1957 and 1958, United 
States imports of dried figs had fallen to the lowest level in many years, 
averaging only about 2,700 tons, or about 12 per cent, of California production 
of merchantable figs of about 22,000 tons a year. Imports fell slightly during 
the first years of the war, amounting to 2,323 tons for the year beginning 
July 1, 1939. The reduction was almost entirely in imports from Italy, which 
averaged 583 tons or 22 per cent of our total imports during the two crop years, 
1937-38 and 1938-39, before the war, but amounted to only 155 tons, about 7 per 
cent, during the 1939-40 season. We have received almost no imports of figs 
from Italy since January 1, 1940. Nearly all have come from Greece and Turkey 
with a few from Portugal. About 77 per cent of our fig imports, or 2,067 tons, 
came from Turkey and Greece during 1937-38 2nd 1938-39, and 2,150 tons, or 93 per 
cent, during 1939-40. Imports fell to only 640 tons during July through November 
1940, as compared with 1,934 tons during the corresponding five months of 1939. 
All of these came from Greece and Turkey, except that Portugal increased her 


usually small contritution slightly. Decreased imports of figs into the United 
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States since the war started have helped to improve the California fig market. 
However, it appears likely that in the %gng run, the war will not help our fig 
industry much because imports from Mediterranean countries will probably be 
resumed after the war is over, and consumer incomes in this country may be reduced 


in paying off our great armament debts. 


Domestic Demand Outlook 


As contrasted with the gloomy situation occasioned by reduced export 
demand, the domestic demand situation is bright. Recovery from the 1937-58 
depression had already set in before the outbreak of war in September 1959, and 
this recovery was accelerated as manufacture of war materials for Britain and 
France was begun. Still further impetus to recovery was given by our own defense 
program, which is just now getting under way. As compared with September 1959, 
all indices relating to industrial activity and income payments are now sub- 
stantially higher (see table 36). 

Numerous analyses which have beer made afford convincing evidence that 
increases in the purchasing power of consumers in this country are accompanied 
by increases in domestic demand for fruit. Such increases in demand, however, 
need not appear in the form of higher prices to producers but may appear in the 
form of larger quantities taken. The latter situation appears to have been the 
case for most fruits during the past year. With generally good yields in this 
country, coupled with the loss of exports, supplies available for the domestic 
market have been so abundant that prices have been kept frem rising sharply, even 
though domestic consumption and demand have increased. The increase in domestic 
demand for fruit in the aggregate has not yet been sufficient to offset the loss 


in exports. It has, however, served to cushion the shock. 
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16. 
Prospects for Remainder of War 


No one can foretell with any confidence exactly what will happen in the 
next few weeks or months, er can outline the course of develepments during the 
remainder of the war. With regard to the outlook fer the export and domestic 
demand for fruits, all we can do is te indicate what the reasonable prospects 
for the immediate future appear to be. There is considerable chance that many 
of our present judgments may prove to be wrong. 

Export Prospects.-- No further decrease in our exports of fruit to Europe 
can occur, since they are already practically at zero. As far as the reduction 
in European demand for‘ our fruits is concerned, the worst that can happen has 
already happened. 

Canada.-- However, as the war continues, some reduction in our fruit exports 
to Canada seems likely to occur as a result of governmental import restrictions 
designed to conserve Canadian and British resources and foreign exchange for the 
purchase of war supplies. Already the United Kingdom has greatly restricted 
its imports of apples, resulting in increased competition with our fruits in 
Canada from the large part of the exportable supplies it has been unable to ship 
to England. United States fruit exports to Canada will be reduced directly by 
the War Exchange Conservation Act in effect since December 2, 1940, which puts 
under license restriction or prohibits imports of many products from nonsterling 
countries, including the United States, in arder to conserve foreign exchange for 
the purchase of war supplies. The principal items of interest to Califernia that 
are prohibited entry from the United States under this Act are: honey, nuts, 
wine, canned and preserved fruits, canned vegetables, and the following dried 
fruits; peaches, pears, nectarines, apples, and figs. Fresh fruit and vegetables 
are still permitted entry, also canned grapefruit juice, and a number of dried 
fruits including prunes, raisins, apricots, and dates. A few additions to the 


original list of import prohibitions have been added since the passage of the Act. 
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Fortunately for California, the Canadian import prohibitions to date will 
curtail our fruit exports but little in the aggregate. Although canned fruit 
imports are prohibited, our exports of canned fruit to Caneda have always been 
very small, averaging only about 55,000 cases in recent years (1934-1938), most 
of this being pineapples. Our exyorts to Canada of the dried fruits restricted 
by its import prohibition -- chiefly peaches and pears -- averaged about 1,000 
tons a year during 1934-1938, or approximately 7 per cent of our total dried fruit 
exports to Canada of 14,621 tons. Of this total prunes amounted to 8,855 tons or 
60 per cent, and raisins 3,444 tons or 24 per cent. 

A few additions to the original list of import prohibitions have already 
been added since the passage of the War Exchange Conservation Act. The extent 
to which import prohibitions and controls are extended will depend largely upon 
the Canadian domestic situation in home-produced fruits and upon the status of 
national finance and foreign exchange. It seems reasonable to expect that if tle 
war is a long one, sone further reduction in our fruit exports to Canada may 
occur. 

Europe.-- There has been considerable discussion regarding the desirabil- 
ity and possibility of sending foodstuffs to the invaded countries of Europe. 
The impression is gaining ground that large masses of people in Europe will be 
in dire need of food before this winter is over. Even though the total food 
supply may be sufficient for the combined population, it may not be so dis- 
tributed as to prevent starvation in numerous quarters. Some reports indicate 
that Germany has taken food supplies away from the invaded countries and left 
there an acute shortage. But even though the peoples of these countries badly 
need agricultural products of which we have an abundant supply, it by no means 
follows that our products can be sent to them, thus relieving their hunger and 
at the same time easing our depressed markets. We have great sympathy for the 


unfortunates of Europe,and we have a keen interest in restoring prices to our 
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own farmers, but other considerations may prevent us from sending large quantities 
of foodstuffs to the continent of Europe, as long as the Axis powers are in 
control of it. 

Britain is in the throes of a life and death struggle. She simply cannot 
afford to permit imports into the conquered countries even to relieve suffering 
of innocent people, if such imports would in any way strengthen the Axis powers. 
In this country the majority of people seem to favor all aid to Britain short of 
war. If this policy is continued, and we see no evidence that it will be 
reversed, then we too are likely to refrain from any action, however meritorious 
in itself, which would make Britain's task more difficult. 

There is, of course, the possibility that some arrangement can be worked 
out, such as Herbert Hoover has proposed, which will permit the sending of food 
to the conquered countries of Europe solely for the use of the starving, and 
particularly for the children, and under such rigid regulations that no part of 
it will in any way help Germany and Italy. Such an arrangement would have great 
merit as a humanitarian undertaking, but it is doubtful that the volume of fruits 
exported under it would have any significant effect upon prices in this country. 

During the course of this war, or at least as long as the Axis powers 
control the European continent, our exports to Europe other than relief shipments 
are likely to be largely limited to the products for which Britain has urgent 
need. In addition to war materials which she can secure in large volume only 
from this country, Britain also has need for foodstuffs. It is commonly said 
that the British Isles produces only enough food to feed its people “over the 
week-end" and must depend upon sea-borne trade the rest of the time. Whether or 
not Britain will take any substantial volume of foodstuffs from this country will 
depend in part upon credit or other arrangements for their procurement and upon 
transportation. If we should open our purse strings to her, and at the same time 


require that some definite percentage of her takings consist of agricultural pro- 
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ducts, we presumably could get rid of some goods, even though the transactions 
might finally turn out to be gifts rather than sales. Also, if the destruction of 
British shipping reaches a point, «es it may do, which forces a shortening and 
concentration of Great Britain's trade routes, she may import less of her food- 
stuffs from distant Empire countries, such as Australia, New Zealand, and South 
a larger proportion 

Africa, and /from the Americas -- Canada, Argentina, and the United States. But 
even then it is doubtful if much of the valuable shipping space would be used to 
cerry fresh and canned fruits, which are bulky in proportion to their food value. 
Dried fruits are more likely to be taken beeause of their concentrated food value. 

Domestic Demand Prospects.-- Although the export demand for our fruits 
during the remainder of this war does not seem likely to rise materially above the 
present low level, domestic demand will probably rise substantially. It seems 
reasonably certein that our own armament program will continue for several years, 
and that this will heve a stimulating effect upon domestic buying power for some 
time to come. National money income may be about 5 billion dollers higher in 
1941 than in 1940, and about 15 billion dollars higher in 1942 than in soe 
such national incones are reslized, consumers’ demand for fruit in this country 
will be markedly higher and will take up a substantial portion of our loss of 
exports, in the egrregate, but will still leave some fruits with large surpluses. 

As already mentioned, California during the five years 1934-1938 exported 
epproximately 18 per cent of its total production of fruit (see table 2). If the 
stake of each individual fruit in the export market were only 18 per cent, the 

9/Bean, L. H. Relation of industry to agriculture with special reference to 

defense and the lower third. United States Department of Agriculture Bureau of 


Agricultural Economics. Washington, D. C., 1940. (Mimeo.) 
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loss of exports might be largely offset by increased domestic demand within two or 
three years. However, the real difficulty is that some fruits, particulerly our 
major dried fruits and to a lesser extent our canned fruits, have e much larger 
stake in export outlets, running as high as 40 per cent in the case of the prune 
and apricot crops and 30 per cent in the case of both the raisin and the canned 
pear packs. In the case of Hardy pears, approximately 90 per cent of the Calif- 
ornia crop was exnorted to the United Kingdom before the war. There seems little 
probability that for fruits as highly dependent upon Europeen export markets as 
these, the increase in the domestic demand will be sufficient to offset the loss 
of exports. 

Another point which we should not overlook is thet the present gain in 
national income which we are now experiencing is not without its cost. In the 
process of reerming we shall be saddling ourselves with ean ever-increasing debt 
burden, and taxes also will be much increased. In the short run, many of us will 
be more prosperous but in the long run, the standard of living of most of us will 
probably suffer. The building of en sdequate army and air force and a two-ocean 
navy will absorb a considerable part of our national income. To gain security 
from aggression, we shall have to sacrifice goods, services, and leisure time. 

Possibilities of Inflation.-- If this country gets into the war, we face 
the possibility of en upward spiral of prices similar to that which occurred from 
early in 1916 to the middle of 1920. Price inflation resulting from war is not, 
of course, inevitable, but it is distinctly possible. Significant price inflation 
is not likely to occur until general demand for goods begins to press against the 
existing capacity to produce. We still have inthis country much unused plant 
capacity and a large number of unemployed workers. But if we should be drawn 
into the war, the tempo of activity in military affairs would be greatly accel- 
erated. The whole resources of the nation would be thrown as rapidly as possible 


into the prosecution of the war. Surpluses of plant and man power would tend to 





10 ows mifdiw brameb oltaenoh hotaevont vd teatio yleqrsl od tdaim adrogxs to eeol 
wo ¢ltalwofteey .adiur't seme stadt @F Yluelt?i [01 edd .tovewoH yetssy sotde 
vegtal doum 2 eval gid iit bemies wo taedxe teseel » of bea edii? belth totam 
anitd odt Yo sane ord nf tise toq OF gs MEd es anh .etoiduo ttoqxe Hl saate 
bersise eff bne nfaier sit dtod ‘to ote ont af doe toq 08 Daa aqoto tooitae dna 
“Tiiad eff to tuse te¢ OC yisdaminowgas .stwer yoisil to saso sft nl .axesq tsa0¢ 
ef¢Fil etteee stodt Haw edt o¢oted mobgrid bod in efit of hodtorxo enw goto simi 
aa e¢saiem Ptogxe rsscotd mnogu grebteqeb yligia es atiwmt 16% tendd yiil idedotq 
edol sit toextto of trols titne od [fiw bremeb ofveomob odd mi senevend of jovedd 
sedtorxe ‘To 

af miss daereiq sft dart af dooltevo tom bivode ow Hokdw triog toritonA 
etd ni stnoo0 att juonddiw ton al gutonetteqxe worn ote sw de kiw emmont fecolten 
dab srinsoreni-reys as dtiw sevlestvo arilbbes od [Lede ow aniorract to zeeod tq 
{fiw ad to Voom ,avt trode odd oT .beeectont town od Ifiw oalt eoxad Bae .asbtad 
[ftw eo ‘to tao to anivil Yo brebasts ond mvt gnol oft mt tod edotsqecte c4om od 
m#esc-owd 4 hie sotol tin bra yrts aéoupebs az to anibfind oAT .4attus yidedorg 
ywtinvose ais® of .omoeil Iafloltan wo to seq eidatebismos s dioade ffiw ver 
vomits eyelet bas ,asbivies ,sboos ooltitoas of ovad {fade sw ,nofssetasa movt 

sbat ew ,tew edt ofa etek yttiwoo aldd TI --.rolesfinl Yo reltiildiasod 
mort berivode deinw yaad of telinmiz seoiiq to fetice parses me to yvilidieeoq adt 
iJon al yew mont gaitiveet sciteftat ebieT .O08@f to elbhim oft of OLCI at yftes 
aoiteltni ester tasbiting}?  eldiezod yltemiteih at #t dud .efdadivent .estuos to 
edt tenisas aaekg ot entged eboodg ‘not baemeb [arenes {ltou e080 of yleAllf ton 2 
taalg beavis Meum yttouon sidt ni ovat Ifise of .eosboig of yttoaqas gr ite fixe 
mwah od biuode ew Ti tui § .erstaow beyolymeny Yo tedmint eyrtal @ hia YSiesqes 
«ledos ylteots ef hivow atistia weadigim ot yivites to ogmet edt sew edt ocni 


sidieeeg es ¢ibiqes sa awordt sd bilvow aoi¢sn sft to avstvozet efonw bAT i betate 


ot based bivow “kewor mam bea thal to seeulgiwh .tew eft ‘to noliveswdiq sav oFnf 











2l. 


disappear as fast as adjustments could be made, end demand for many kinds of 
goods would tend to outrun the supply. Prices of such goods would tend to rise; 
speculative activity would probebly appear; and an upward spiral of prices might 
be engendered. No doubt the government through various regulatory devices, in- 
cluding taxation, priorities, and price controls, would attempt to prevent run- 
away prices, end it might be successful for some time. But we should not be too 
confident thet price inflation with its severe aftermath can be avoided in the 
event of © long wer in which this country is engaged. In the one hundred and 
fifty years of our history, the three periods of serious price infletion have been 
associated with wars: the first with the War of 1812 end the Napoleonic wars in 
Europe; the second with our own Civil Wer; and the third with the first World 
10/ 
War. 

The period of price inflation during World War I was e prosperous one for 
United States farmers as a whole. From 1916 to 1920, prices of most farm pro- 
ducts rose faster than prices of commodities used for living and production, and 
during those years farmers es a group enjoyed prosperity exceeding anything they 
had known for several generations. However, their gains were largely wiped out 
in the post-war depression of 1920-21. 

Moreover, all farmers did not benefit equally by the inflation and some, 
including most fruit growers, did not benefit at all during the war. While their 
costs for labor, materials, and living increased substantially, farm prices for 
their products failed to rise correspondingly. Index numbers prepared by the 
United States Department of Agriculture on a 1910-1914 base of 100 show that 
during the calendar years 1914-1918 prices paid by the farmers of this country 

10/The course of prices in selected countries preceding and during the current 
war are indicated in table 37. 
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for preduction and living expenses averaged 131 while the farm price of fruit 
averaged only 113, indicating that the purchasing vower of the fruit growers’ 
dollar was only about 86 per cent as much as during 1910-1914. According to 
these indices,the actual prices our growers received for their fruit hardly rose 
at all during the first World War until 1917, the third year of the war and the 
one in which we entered it. The war ended in the Fall of 1918, and much of the 
rise in 1918 was associated with the beginning of the post-war period of urban 
prosperity during the twenties in which many of our fruit growers shared. It is 
by no means certain that fruit growers of this state would benefit even temporar- 
ily if the wer resulted in price inflation in the United States. We can be 
reasonably sure that their costs of living and production would go up with in- 
flation, but we cannot be sure that farm prices for fruit would advance propor- 


tionately. 


11/ 


Post-War Developments 


We are confronted with the greatest of uncertainty when we consider the 
probable, or even the various possible, sets of domestic and international con- 
ditions -- economic, political, and military -- that may affect the United States 
and its fruit industries after the present war. The effect of the war upon agri- 
culture will depend upon many factors: whether the Axis or the Allied powers are 
victorious; the extent of domestic inflation; the extent to which farm land values 
rise and farms exchange swnership; whether or not important new industries arise; 
whether and how we assist Europe in its rehabilitation; and whether the United 

11/See Tinley, J. M. The war and agriculture. Californie Cultivator 87 
(26):689, 700. December 28, 1940. And also Englund, Eric. The war and our 
changing agriculture. United States Department of Agriculture Bureau of Agri- 


cultural Economics. December 6, 1940. (Mimeo.) 
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States and the rest of the world move in the direction of freer world trade or 
again adopt policies of economic nationalism. 

Two important questions present themselves regarding European demand for 
United States fruits after the present war: (1) Will the governments of Europe 
permit the importation of fruit from this country on ea normal exchange basis? 

(2) Will the people of Europe heave sufficient buying power to purchase our fruits 
even though their importation is not restricted by governmental action? 

With regard to the first question, the consensus of informed opinion in 
this country seems to be thet the degree of freedom of international trade in the 
post-war period will depend to e considerable extent upon who wins the war. If 
Germeny and her Axis associates win the war, there seems to be little likelihood 
of foreign trade developments favorable to United Stetes exports except under 
political, social, and economic conditions of Axis dictation so distasteful to a 
democracy that our people would probably refuse to submit to them, Whether we 
submitted to such conditions or not, much of our European fruit market would 
probably be lost and drastic curtailment of acreage and production of a number 
of our more important export fruits would probebly be necessary to bring growers 
living wages from their fruit, unless prices were bolstered by government sub- 
sidies. Moreover, if we opposed the political and economic policies of a vic- 
torious Axis group, we would probably have to prepare to defend ourselves from 
militery subjugetion. The cost of such « national defense program would result 
in such heavy taxes that the incomes of our people and the consequent standard of 
living would be so low as to decrease the domestic demand for semi-luxury foods 
like fruits. 

Even though Great Britain should eventually win the war, or at least avotl 
defeat, there may not be as much freedom of trade in the first few years after 
the war as there was during the past two decades. In meeting the tremendous 


problems of adjustment to peace conditions, impoverished nations may feel it 
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necessary to exercise strict control over their imports and exports. With our 
great economic resources, this country will probably be the only one able to 
initiate effectively a return to a policy of a freer international trade, the 
policy that in the long run seems best adapted to foster the most lasting peace 
and the maximum of prosperity in our country and throughout the world. 

The answer to the question, “Will the people in Europe have sufficient 
buying power at the end of this war to purchase their accustomed amounts of 
fruit?," will depend in part upon the length of the conflict. If this war is a 
long one, it seems probable that all Europe will be bankrupt and exhausted at its 
close. Whole cities will have been leveled to the ground, many industrial plants 
will lie in ruins, and millions of people, civilians and soldiers killed, wounded, 
or starved. A long and devastating war would leave the peoples of Europe greatly 
impoverished. Poor folks, whether at home or abroad, are not as a rule good cus- 


tomers for fruits. 
Possibilities of Increased Fruit Consumption 


Studies by nutrition specialists show that the diets of most of the large 
proportion of the families in the United States with small incomes are inadequate 
with respect to protective foods and that their health would be improved by in- 
creased consumption of fruits and vegetables. The relatively large per capita 
consumption of fruit by those with incomes above the lowest-income groups gives 
an indication of the large increase in fruit consumption that might be brought 
about by substantially increasing the incomes of the lower-income groups and 
educating them regarding dietetic needs. A recent survey shows that families 
with incomes of $1000 to $1500 a year bought about 62 per cent more fruit than 
those with incomes of less then $500 and about 27 per cent more than those with 
incomes of $500 to $1000, Moreover, families with incomes of $1500 to $2000 were 


found to buy ebout 21 per cent more fruit then the group with incomes of $1000 to 
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12/ 
$1500. The significance of these figures in terms of potential increases in 


fruit consumption in the United States is indicated by the fact that in 1935, 

17 per cent of the United States families not on farms and not on relief received 
an income of less than $500, 29 per cent from $500 to $1000, 22 per cent from 
$1000 to $1500, and 13 per cent received from $1500 to $2000. 

Although our armament program will result in greater domestic demand for 
fruits while consumer incomes are increasing more rapidly than the cost of living, 
in the long run both consumer incomes end the demand for fruit in the United 
States will probably decrease as the defense program slows down and as taxes are 
increased greatly to pay off the huge public indebtedness incurred, Part of the 
ultimate decrease in stendard of living resulting from armament building could 
be offset by a national program to increase the productive efficiency and welfare 
of our low-income groups, and thereby raise their incomes. No comprehensive pro- 
gram of this kind has been nor perhaps is likely to be inaugurated while war. 
threaten the nation, and yet if such a progrem were successfully carried out on e@ 
nation-wide scale, our people would then be able to consume all of our exportable 
surplus of fruits at prices that would induce farmers to maintain the supply. 
Studies by economists and dietitians show thet ell of the fruit produced in this 
country in recent years would be insufficient to provide the amount of fruit 


needed for the optimum health of everyone in the nation. 
Summary 
With regard to the outlook for fruit exports to Europe, our tentative con- 


clusions may be summarized as follows: 


12/Perkins, Mile. The challenge of under-consumption. United States Depart- 


ment of Agriculture, February 24, 1940. p. 36. (Mimeo.) 
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Our exports of fruit to Europe during the remainder of the war will be un- 
certain in amount and timing, but the total will probably be small. Exports to 
date already indicate that the agrregate volume for the 1940-41 season will prob- 
ably be much less than during the first year of the war. Fruit exports to coun- 
tries other than Europe, which have taken about one fourth of the total value in 
recent years, are likely to decrease, at least slightly. Canade, by far the most 
important of these markets, has already prohibited imports of a few of our fruits, 
mostly processed, and if military necessity requires, it may be expected that she 
will restrict them further in order to conserve foreign exchange for the purchase 
of war supplies. 

Although further substantial increases in consumer incomes in the United 
States are expected beeause of the boom in war industries, the resulting improve- 
ment in domestic demand cannot be expected to offset entirely the greet loss in 
European export demand for those fruits of which a large proportion of California 
production was exported before the war. Dried fruits, pears, apricots, and 
certain canned fruits are likely to suffer the most because of loss of export 
markets. 

With the coming of peace, some recovery of fruit exports to Europe will 
probably occur, particularly if we extend large credits for reconstruction. But 
we face the prospects of an impoverished Europe in which the masses of the people 
may be so desperately poor that they will be unable to buy imported fruit. More- 
over, even if the British win the war, trade restrictions established during the 
war may give way only slowly. It is questionable, therefore, whether the pre-war 

during 
flow of fruit from California to Europe will be regained/this decade or ever. 

With reduced exports and the consequent low farm prices likely to prevail 
for a number of important fruits, it appears that the California fruit industry 
faces some exceedingly difficult problems of readjustment in production and 


merketing during the next few years. It is along the lines of increased con- 


pe 
vas 


wit of ET HY Sow od 415 Tobiiaiet edt Sabub eqoiwf of Ftv Yo adroqxe 40 
od abtogad (Ilana od Ylapeony Ei be kntGoedd had, ania bene Semele at apes 
-dong Ifiw moe sed ib-o8ef oft 0% amyfov eFagoiiss sdt tedt oteolbat ybeor La etsb 
“ioe ot attoaxe Ste iqsw edd lo teey gantt arid gnimwb matt ecel doum ed vide 
ni sites fado2 end to Adauot em10 suede tievad aa ile Siw eqn nant tedto éelns 
daom sdt tet vd . sbanad yldsin the ieaol te eesetoeb od yleuls ots Lataey $itese7 
vedive't 130 to vet a ‘t6 adiodmd betididoug vbaotis aan adoiren eaedd ‘to dnadsogmi 
bite dedd bedoeqxs od Yar SE jeoukunes vetaesoen vuadilim th baa theasesory ylveor 
eeaiiotin: eas Sc Sqirarfoxe agiorot evieaios of aebse nt qenlsdivt medé Joladse1 Libw 
| -aviloque aw to 

bod ind oitt nd ental Jenacoo at <cauebal Pabtintedus sexist gsrorid LA 
sovoraa guldlaees eis - go krdeubierd sew nt sicod ez to sevaced bedoodke ete asdad2 


nt asol teers sii Yloti¢as teatto of batoegke od tonnso basmeb oltaemob af tnem 


o- 
£ Ces Re 


pinnot tied 40 derogesd sgesi 8 he ita 45 adivt esodi OY Lberdmteb dioqxe saeqosudt 
baa jatoulids lataed jadlimt belid lasw edd excised bestoqxs sew aoltouboag 
Soaks do edd 40 Susesd décm oft Seti OF ELeasT sxe sd beame sietiéo 
Lessiran 


a eee, 


Lid Sdoai 63 Gicgxe SLT 46 Gievouss omon LSaeed Yo Suinoo odd ASIF 
jut 1ackdeakdsadsor G4 FF ibado sgtee BdddeS ow 42 ylietuoteteq yawowo Yidsdotg 
staoed eit 46 pensar oid dotaw rt ogonutl beds Frovogr: ms. ‘to adoeqsorng edd sos ow 
cotoM it tant betsogmi yud of eldaai ed fite yeds gakt tooq Ylotateqesb oc ed yam 
ont actwb bede tidetee ancbaeiedeos ebsnt Taw ont ofw rettiaé edt 9! neve ,T98vG 
newest eat jodtadw lototerod? Leldanoidesup ef di .viwole yIno yew evig yam Taw 
wteve to abaoul sioAbeniagn od LLiw eqow of simothied moxt tlua? to wl? 
Iiaverd o¢ yfeatil geo Prd mtet wel daeupeenoe eis bits adtoqxe besuber dd iW 


viteubat tiv? aimroiifay edd tests atasqgs tt ‘atiurt tisdiodmt to sedan © “10? 


E a tgs A . R i wi - 3 ASHE Ra aevett ss) 
bre solsovbotq ai tnemteutbaet to emeidoiq givelttib vigaibeeoxe saoe eeost . 


-noo besasront to sendl edd gnofs ef tI Jetsey wet diem end andnuh golterdsam 











27. 


sumers' incomes, wider-spread knowledge of nutrition, and reduced costs of pro- 
duction, transportation, and marketing that we can hope to expand fruit consump- 
tion at home and thus to offset partielly the necessity for reduction in the 


acreage of some fruits which otherwise may be necessary on account of loss of 


export markets. 
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Supplement I 


Chronology of Political and Economic Developments During the War 


European Developments 

For several years before the outbreak of the current European War there were 
military adventures that attracted international interest, The Italo-Ethiopian 
conflict in 1935-36, the Spanish Civil War which began in July 1936 and did not end 
until the spring of 1938, and the Sino-Japanese struggle resumed in the middle of 
1937 all received public attention, These conflicts, however, did not appear to 
affect the California fruit industries significantly since they were largely outside 
the economic sphere within which the California fruit industries operated. No sig- 
nificant export markets were closed, and, with the exception of European markets 
that formerly received lemon imports from Italy and orange imports from Spain, avail- 
able export markets for United States fruits were not increased, 

Prior to tho current European war, German expansion involved re-incorporation 
of the Saar in Jamary 1935, éeeination of the Rhinoland in March 1935, annexation 
of Austria in March 1938, control over the Sudeten in September 1938, oventual absorp= 
tion of all of Czechoslovakia, and domination over Bohemia-Moravia and Slovakia in 
the spring of 1939, Subscquont developments turned out to bo of major importance to 
the California fruit industrics. Hence, the following pages briefly outline the main 
evonts which may partly serve as a background for understanding how tho war doveloped 
and affected the fruit trade, 

Tho signing of tho German-Soviet trade agrcement on August 20, 1939, and a 
nonaggression agreemont between the same two powers announced August 22, 1939, ac- 
celerated the rush of ovents towards war, Groat Britain immediately announced that 
it would stand by its agreomont to aid Poland in defending against aggression, The 
British Parliament passed the Emergency Powers (Defense) Act on August 24; three 


deys later oll British shipping was placed under government control, and by August 
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28 the international situation was so uncortain that British merchant ships were 
forbidden to enter tho Baltic and Mediterranean waters, German invasion of Poland 
on September 1, 1939, was followed by British and Fronch declaration of war on Ger- 
many on Septembor 3, Canada, a wook later, followed the lead of Great Britain, 
while Australia and Now Zcaland had done so evon earlier, Within the bricf poriod 
from Scptember 1 to Scptombor 22, Poland was conquered, and Gormany and Sovict Rus- 
sia, which had also invaded Poland from tho cast, divided Poland among thomsclvos, 

The British and French doclarations of war immediately affected the United 
States fruit export trade, Both countries inauguarated controls over imports and 
prices; these dovelopmonts aro outlined in anothor soction of this roport,13/ The 
situation with respect to our fruit exports to Germany was not itsolf materially 
changed by the declaration of war, The level of United States fruit cxports to Ger- 
mony was already very low and the British blockade climinated the continuance of the 
small exports that were made before the war, 

After tho first wock of 1940, on January 8, Great Britain began its systom 
of food rationing which was oxpanded as time passed, On March 12, 1940, a Sovict- 
Finnish peo.ce treaty was signed, ond Russia obtained the Karclian Isthmus and a 
naval baso at Hangoo, Thus onded the Sovict-Finnish conflict, which began Novombor 
30, 1939, In the third weck of March 1940 Roynaud's succossion to Daladicr as 
French Promior foreshadowed a sories of ovonts that finally lcd to France's capitu- 
lation to Germany, On April 9, 1940, Germany oxpansion roasserted itsolf by the 
occupation of Denmark and the invasion of Norway, A wook lator a British oxpedi- 
tion arrived on tho Norwogian Coast, Tho British adventure in Norway proved unfor- 
tunate and on May 9 British forces left Southern Norway but continued to fight at 
Narvik, 
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The next stage of war occurred on May 10 when Germany invaded the Nether- 
lands, Belgium, and Luxembourg, and the Allies rushed military aid to the Low Coun- 
tries, In the meantime the Chamberlain government was the butt of severe public and 
Parliamentary attacks, The day following Germany's invasion of the Low Countries, 
Churchill succeeded Chamberlain as British Prime Minister, By a series of quick 
decisive movements the German forces penetrated into the Low Countries, the Dutch 
Government fled to London, and on May 14 the Dutch armies ceased resistance, By the 
17th of May the Germans had penetrated thirty-five miles into France and were push- 
ing back the British in Belgium, On the 19th, Weygand replaced Gamelin as French 
commander and the Germans were only eighty miles from Paris, At the end of May, on 
the 28th, King Leopold of Belgium surrendered to the Germans, and the British re- 
treated from Flanders, By the first few days of June the British Expeditionary 
Forces reached English shores from Dunkirk, largely because of a remarkable feat of 
the British Navy, although much military equipment was left behind, 

Italy entered tho conflict on June 10 and declared war on the British and 
French, On the same day the Germans crossed the Seine and the French Government 
flod from Paris, The French resistance crumbled and on the 13th German troops 
marched into Paris; on the 15th took Verdun, The samo day, Sovicot troops marched 
into Lithuania, Tho noxt day, the 16th, Honri Philippo Petain suceceded Paul Rey- 
noaud as Fronch Promier, On tho 17th, France askod for an armistice and "honorable 
peace," and Russian forces moved into Latvia and Estonia, By the 25th of June, 
Fronee signod armisticcs with Gormany and Italy; and on tho 28th Bessarabia and 
Northern Bukovina were ceded to Russia by Rumania, 

On July 3 the British Navy scizod Fronch warships and destroyod a substantial 
part of tho Fronch floct off Oran, Algeria, Two deys lator the Fronch Govornmont at 
Vichy broke off diplomatic relations with the British, On the 10th, the French 
Parliomont voted itself out of existence in favor of a totalitarian regime and 


Potain became the virtual dictator of that part of Franco unoccupied by the Germans, 
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On the 27th, the Pan-Amorican Conference at Havana adopted a plan for joint trustec- 
ship of European colonics in the Western Homisphere if thoy are threatened with 
tronsfer to Germany. Tho conference also adopted plans towards homisphcric solidar- 
ity along military and cconomic lines, 

On August 6 tho Italians carricd tho War to Africa by invading British Somali- 
land, which was conquored on August 19, On tho 20th, Primo Minister Churchill pub- 
licly announced « plan to loase to the United States bases on British territory in 
the Wostern Homisphere, Under prossure from Germany and Italy, Rumania on tho 21st 
agroed to code Southern Dobruja to Bulgaria; and on the 30th agrood to cede part of 
Transylvania to Hungary. In the moantimo tho British-German conflict was largely 
limited to aerial warfaro, 

On Septomber 5, 1940, General Ion Antonoseu, fricndly to the Fascist Iron 
Guard, became Promior of Rumania, The following day King Carol abdicated in favor 
of his son and soon left tho. country. On tho 14th, Italy began a drive towards the 
Suoz by invading Egypt from Libya, The last major event of Septombor was publica- 
tion of the Pact of Berlin, on tho 27th, announcing oconomic ond military collabora- 
tion between Gormany, Italy, and Japan, 

Italy, Octobor 28th, invaded Grecco from Albania which was already undor 
Italian control, The Grecks counter-attacked on Novomber 2 and drove tho Italian 
forcos into Albania, where tho struggle botwoon the Grooks and Italians continues, 
On Decombor 9, tho British African forces openod an offensive against the Italians 
in Egypt, and two days later Sidi Barrani fcoll to tho British. By tho 15th, British 
forces drove the Italians out of Egypt and invaded Libya, At present, first wock 
of January 1941,British success in Libya continucs, Thus the Italian forces are 
losing ground on both the Albanian and Libyan fronts. Although destructive aerial 
warfare continues and the Battlo of Britain goos on, the British have thus far been 
successful in preventing a Gorman invasion of the British Isles, 


The major domestic development in the United States between the outbreak of 
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the European war and the end of 1939 was the enactment of the Neutrality Act of 
1939 signed by President Roosevelt on November 4, 1939, This new legislation made 
it unlawful for American vessels to carry passengers, articles, or materials to any 
country designated by presidential proclamation as a belligerent, The restriction 
did not apply to specifically mentioned ocean areas, The November 4 act contained 
a “cash-and-carry" provision which required belligerents to take title to supplies 
purchased in the United States before they were removed, In effect, this provision 
limited the sale of supplies to the Allics who controlled the seas, The Presidont 
was given authorization to declare zones into which American ships must not go; and 
as the war area expanded the nonrostricted trading aroa grow smallor, 

When the Soventy-Sixth Congress convened on January 3, 1940, President Roose- 
velt recommended a heavily inereasod defense program, Of some significance is the 
fact that the Reciprocal Trade Agreements Act was ro-cnacted, although the flow of 
international trade had been drastically influenced by wartimc circumstances, On 
March 2, the Export-Import Bank's lending authority was increasod by $100,000, 000 
and provision was made for a $20,000,000 loan to Finland, This doveolopmont fore- 
shadowed lator loans by the Export-Import Bank to South American countrics, 

On May 16, tho President asked Congress for an air force of 50,000 war planes 
and for a rocord peacetime appropriation of $1,182,000,000 for the Army and Navy, 
Plans were dovoloping for a projected national defense program, On the 28th, the 
President named his National Defense Advisory Commission of soven members whose 
duties were to coordinate industry, finance, labor, and consumers in prosecution of 
the defense program, On June 22, Congress passed the National Defense Tax Bill and 
raisod the national debt limit from $45,000,000,000 to $49,000,000,000, The Ropubli- 
can nomination of Wendell L. Willkie on June 28 and his omnounced program for na- 
tional defense and aid to the British made it clear that whichover of the two major 
political parties won the presidential clection, the country would cmbark on an ox- 


tended and costly program of substantial aid to the British and huge domestic 
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defense expenditures, 

On September 3, the President notified Congress that Britain was given fifty 
"over-age" dostroyors in exchange for long-time leases of naval bases on British 
Western Hemisphere territory. Throo days later Congress passed the Total Defense 
Bill carrying appropriations of $5,246,000,000, On October 16, registration for 
peacetime selective service was made for the first time in United States history, 
and on the 29th the first peacetime draft lottery began, Presidont Roosevelt, re- 
eloctod on November 5, named a four-man supor-defense board on December 20 to speod 
up the defense program and "short-of-war" oid to Britain, Thus the year 1940 closed 
with the United States gotting under way its program of national defense and aid to 
the British, 

The foreign and domestic developments outlined in the preceding pages wore 
roflected by economic conditions in this country, Here wo propose to trace monthly 
changes in some of the important stotistical serics which mcasuro variations in 
domestic output, prices, and income, 

Some Economic Developments in the United States 

The Federal Reserve Board revised indox of industrial production (1935-39 = 
100, adjusted for scnsonal variation) stood at 102 for January 1939, Industrial 
production declined to 97 in May, and then roso progressively to 113 for Septomber 
when tho European War began, The index reachod 126 by tho end of 1939, largely be- 
cause of expectations of sales to warring Europe, Howover, as the expectations 
failed to materialize, industrial production declined from 122 for January 1940 to 
1ll for April. Theroafter industrial output again incroasod and tho index reached 
128 by October 1940, With the national defense program gaining momentum it is likely 
that industrial output will further incroase, although the increased output will 
roprosent increasingly larger proportions of armament and national defenso materials 
and smallor proportions of ordinary consumors! goods, 


The general lovel of wholesale prices may be mensurod by tho Bureau of Labor 
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Statistics index of wholesale prices (1926 = 100), That index stood at 75 in August 
1939, one month preceding the outbreak of the European War, During the September- 
Decembor period, the monthly index was slightly above 79, From February through 
August 1940, wholesale prices in general declined somewhat so that by August tho 
index was 77,4, The reaction reflected failure of a wartime price advance which had 
been expected in some trade circles, However, tho abundant domestic supplies on 
hand and British omphasis on purchases of war materials rathor than goods in general 
counteracted whatever price advancing forces oxisted, In addition, domestic pur- 
chasing power had not yet sufficiontly increased to be roflected in higher prices as 
well as increased quantities of goods taken, Wholesale prices, as moasurod by the 
index, rose during tho next two months ond stood at 78.7 for Octobor, Further price 
advances are likely as tho defense program dovelops and more domestic purchasing 
power is generated, Tho extont of the price advance may depend on the attitude of 
government ugencics which may attompt to chock rapid advances either by moral suasion 
or some more explicit form of prico control, 

Consumers! food prices, measured by the Burceu of Labor Statistics index of 
retail prices of food (1935-39 = 100) stood at a lovel of 93,5 for August 1939, The 
index rose to 98,4 for September, the advance reflecting relatively large purchases 
of consumers who bought supplics in expectation of a price advance similar to that 
after this country ontored tho 1914-18 war, During tho following months, howoevoer, 
rotail prices of food declined and the indox stood at 94,8 for January 1940, Sub- 
sequent advances brought tho indox to 98,4 for Juno 1940 but it later declined to 
96,2 for October, Adequate supplics of all important foods and abundant supplies 
of most give little basis for oxpecting a marked advance in retail prices of food, 
However, increased consumer demand associated with increased money incomes generated 
by foderal expendituros ond the defense program may be reflected by increased 
prices of food, But part of the increased consumer demand is likely to be reflected 


in ineroased amounts of food purchased as woll as increased pricos, Although 
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certain foods normally obtained from continental Europe, for example, olives and 
olive oil, have already had a marked increase in price, the available supplies of 
most fruits are at high enough levels to deter a marked price increase in the near 
future, 

The level of nonagricultural income, measured by the Bureau of Agricultural 
Economics index (1924-29 = 100, adjusted for seasonal variation), has followed a 
rising trend since September 1939, when the index stood at 93,3, The index rose to 
97,1 in December 1939, and then declined to 95,3 for April 1940, Since that month 
the level of nonagricultural income has progressively risen so that by October it 
was at 100, The income of industrial workers, measured by the Bureau of Agricultur- 
al Economics index (1924-29 = 100, adjusted for seasonal variation), broadly paral- 
leled the movement of the index of nonagricultural income, Industrial workers' in- 
come rose from 83 in August to 93 in December 1939, receded to 86 in April 1940, 
and then steadily climbed to 99 for October, It is the expansion of domestic in~ 
comes, as reflected by the above indoxes, that largely accounts for the increase in 
domestic demand for fruits, Consumer#t money income, however, may not increase as 
rapidly as living costs, The National Industrial Confcrenco Board index of the 
cost of living (1923 = 100, revised) was about 85 when the European War began, The 
index varied only slightly during the following six months and reached 86 in May 
1940, By September 1940 the index wos 86,4, Therefore, as measured by this index, 
living costs in general have not yet risen considerably, Since most fruits may be 
considered as luxuries, the differential betwoen consumers' income and living costs 
is vory important in the consumors' decisions towards expenditures on fruits, 

The Bureau of Agricultural Economics indox of prices paid by farmers (1910-14 
= 100) has changed very little since the war began, From Septomber 1939 through 
February 1940 the index stood at 122, For tho next four months the index was only 
one point higher, and from July through Novomber 1940 the index was again at 122, 


In contrast with prices paid by farmers those reccived by farmers varied morc, As 
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measured by the Bureau's index of farm prices reccived by farmors (1909-14 = 100), 
their sales position improved since tho war began, The index rose from 88 in Au- 
gust 1939 to 98 in September 1939, The following threo months the index declined 
to 96, but roso to 99 for January and 101 for February 1940, Thercafter the index 
declined to 95 for June and July, and subsequently advanced to 99 for October and 
November 1940, Tho ratio of prices reccived to those paid by farmers (1910-14 = 
100) rose from 74 in August to 80 for Septomber 1939, The index fluctuated about 
80 until May 1940, and then dropped to 77 for Juno, Since thon, it progressively 
rose and stood at 81 during October and November, Thus tho not position of farmors 
as & group, measurod by the ratio of prices received to those paid, has in general 


changed little since the European War began, 
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Supplement II 


Wartime Regulations and Restrictions on Fruit Imports 


The California fruit industries were affected im various ways by the current 
European ware The loss or shrinkage of export outlets is at present, perhaps, the 
most direct and strongly felt. The belligerents and their politically and mili- 
tarily controlled territories constituted the major foreign markets for many of the 
fruits exported from the United States, and especially from California. The 
shrinkage of fruit exports from this country is closely related to import regula- 
tions and restrictions imposed not only by belligerents but also by neutrals whose 
economy has been affected by the war. 

In this section of the report we propose to outline the major regulations 
and restrictions that have affected exports of California-produced Pee en 
restrictions, for purposes of exposition, are segregated into import controls and 
price controls. However, it should be noted that actually both types are closely 
related and operate jointly. ‘We do not propose to mention all controls imposed by 
various countries, for such detail would carry us beyond the purpose of this report, 
In addition, some of them may not have come to our attention. However, these 
limitations do not seriously impair the purpose of the report, which is to give the 
reader a general idea of the extent and types of regulations which are directly 
related to the contraction of export outlets for California fruits. The following 
discussion will relate to the types of controls in operation in the United Kingdom. 
Then we shall consider certain aspects of the situation in France. Third, Canada 


will be considered; and, finally, a number of other countries will be discussed as 


14/Ahis section of the report rests upon information from various sources, 
chiefly Foreign Agriculture (monthly) and Foreign Crops and Markets (weekly) pub- 
lished by the United States Department of Agriculture, 
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Controls in the United Kingdom 

The object of wartime control of food in the United Kingdom was summarized 
in a recent statement made by the Minister of Food in a statement to Parliament. 
He stated that the major object was to strive for a sufficient amount of food 
supplies obtained cither from domestic production or imports. Another object is 
to provide that the food shall be dietetically suitable in helping the military 
and public to meet the physical and mental difficulties associated with the war, 
The government must also see that the available supplies of food are distributed 
in an equitable way so that the greatest possible benefit will be derived from 
them by all of the population. In order to attain these objectives, itis 
necessary to control imports and prices so that costs will not exceed the capacity 
of large groups of people to purchase the necessary available foods. 

In peacetime the United Kingdom imports about 65 per cent of its total food 
requirements; hence import regulations are of paramount importance in meeting war- 
time food requirements, Since Septomber 1939 food imports have been reduced by 
about 12 per cent in volume but only 1 per cent in calories, which indicates that 
caloric requirements are considered in determining the types of foods imported 
during the present war. Although the United Kingdom established tho Food (Defense 
Plans) Department ncar the close of 1936, governmental control of agriculture was 
not authorized until August 25, 1939, two days after the Russo-German pact was 
signed. Specific controls of stocks, prices, imports, and exports were authorized 
in the Emergency Powers (Defense) Act of August 24, 1939, and later legislation. 

Import Controls.-- England declared war on Germany September 3, 1939. 
Beginning September 4, tha United Kingdom government assumed control over domestic 
stocks of certain commodities, including dried fruits, Four days earlicr, the 
British Board of Trade issued an order which prohibited the importation, except 
under license, of certain goods into tho United Kingdom, The major object of the 
order, which was effective from Soptember 5, 1939, was to limit the imports of 


luxuries and goods of which there were adequate domestic supplics. The purpose of 
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order was to conserve available foreign exchange for the purchase of supplies 
necessary in war. Under this first order, the only agricultural goods made sub- 
ject to license were fresh fruit, other than apples, pears, bananas, oranges, 
grapefruit, and limes; honey; nuts; canned vegetables, other than tomatoes; fresh 
vegetables, other than potatoes, tomatoes, and onions; fruit juices; hops; and 
licorice. An extended list of nonagricul tural commodities, however, was made 
. subject to import licenses. The Board of Trade emphasized that license require- 
ments did not imply that the designated goods could not be imported. In issuing 
import licenses, the Board stated, the forcign exchange situation would be the 
dominating factor; but shipping space and war requirements would also be considerede 
In the middle of September 1939, the British Food Defense Department was 

changed to the Food Ministry, which was to have the exclusive right to tho impor- 
tation of all essential foodstuffs. The functions of the new Food Ministry were: 
(1) acquisition of foreign supplies of foods;(2) imposition of domestic price- 
control measures; (3) organization and control of food distribution throughout 

the United Kingdom. Consequently, the Food Ministry was to have, in effect, a 
complete monopoly of the British import trade in foods. The government author- 
ities intended not only to control British wholesale and retail prices of certain 
foods but to try to control speculative forces which might cause high and fluctua- 
ting world prices. Steps taken to achieve such ends wore (1) the taking over of 
control of stocks in the United Kingdom and supplies in transit of all foods which 
the country imported, and (2) the fixing of maximum prices in pounds sterling for 
a long list of commodities, including dried fruits, The prices were fixed 
temporarily at the levels prevailing shortly before the war begane As noted above, 
fresh fruits and juices had already been placed under licensed imports on September 
5, 1939; and on September 7, 1939, dried fruits were put on the list. The 
Ministry of Food evolved into a gigantic enterprise with a turnover of approxi- 
mately $2,500,000,000 a year and a staff of 25,000 people divided into 17 major 


divisions and 15,000 subdivisionss It is at present the importer of 85 per cent 
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order was to conserve available foreign exchange for the purchase of supplies 
necessary in war. Under this first order, the only agricultural goods made sub- 
ject to license were fresh fruit, other than apples, pears, bananas, oranges, 
grapefruit, and limes; honey; nuts; canned vegetables, other than tomatoes; fresh 
vegetables, other than potatoes, tomatoes, and onions; fruit juices; hops; and 
licorice. An cxtended list of nonagricul ural commodities, however, was made 
_ subject to import licenses, The Board of Trade omphasized that license require- 
ments did not imply that the designated goods could not be imported, In issuing 
import licenses, the Board stated, the foreign exchange situation would be the 
dominating factor; but shipping space and war requirements would also be oonsidered. 
In the middle of September 1939, the British Food Defense Department was 

changed to the Food Ministry, which was to have the exclusive right to the impor- 
tation of all essential foodstuffs. The functions of the new Food Ministry were: 
(1) acquisition of foreign supplics of foods;(2) imposition of domestic price- 
control measures; (3) organization and control of food distribution throughout 

the United Kingdom. Consequently, the Food Ministry was to have, in effect, a 
complete monopoly of the British import trade in foods. The government author- 
ities intended not only to control British wholesale and retail prices of certain 
foods but to try to control speculative forces which might cause high and fluctua- 
ting world prices, Steps taken to achieve such ends were (1) the taking over of 
control of stocks in the United Kingdom and supplies in transit of all foods which 
the country imported, and (2) the fixing of maximum prices in pounds sterling for 
& long list of commodities, including dried fruits, The prices were fixed 
temporarily at the levels prevailing shortly before the war begane As noted above, 
fresh fruits and juices had already been placed under licensed imports on September 
5, 1939; and on September 7, 1939, dried fruits were put on the list. The 
Ministry of Food evolved into a gigantic enterprise with a turnover of approxi- 
mately $2,500,000,000 a year and a staff of 23,000 people divided into 17 major 


divisions and 15,000 subdivisions. It is at present the importer of 85 per cent 
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to 90 per cent of all the food coming into the United Kingdom. 

More specifically with respect to dried fruits, the Food Ministry was given 
power to determine the quantities to be imported and the conditions of payment. 
Effective September 7, all dried fruit stocks in the United Kingdom passed into 
the hands of the Ministry. All subsequent shipments became the property of the 
government, and the British buyers holding stocks in foreign countries had to 
comply with the ruling that control or ownership of such supplies would be trans- 
ferred to the Food Ministry when it so demanded. Furthermore, maximum British 
dried fruit prices were established at the levels prevailing during the week 
ended August 28, 1939. 

During the following two months the situation with respect to fruit imports 
did not change much. Restriction on the volume of fruits through a licensing 
system remained as the only official control over the fresh fruit imports of the 
United Kingdom. There was no indication that control over the fresh fruit trade 
would be enlarged. Trade opinion was that the fruit auctions would continue to 
function in a more or less normal fashione No controls were placed on the British 
canned fruit trade, and there was no strong evidence that the British government 
contemplated such action. 

From the end of September 1939 to the middle of November 1939,there were 
impoged several restrictions of some interest to the California fruit industries, 
On September 27 was invoked the rule that no soft fruits from sources other than 
the British Empire could be imported into the United Kingdome The following day, 
Septomber 28, the government announced that imports of grapes from the United States, 
for which import licenses were required under the September 5 order, would be 
restricted to 25 per cent in sterling value of the 1938 imports. On October 14 
there was issued a general license authorizing the importation from all countries 
of fresh melons and grapes (other than hothouse) arriving in the United Kingdom 
botween October 17 and October 31, During that period no restrictions as to 


quantity, valuc, or origin of the specified fruits were in offect. On Novomber 14 
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was issucd an open general license permitting unrestricted importation of citrus 
fruit juice. On Novomber 15 was issued an order effective November 20 making 
imports of fresh apples and pears subject to license, and the government 
announced that, after November 20, applications for imports of fresh apples and 
pears from non-Empire countries would not be considered until further notice, 

An open general license was issued permitting imports of fresh apples and pears 
from Ampire countries, but the license was subject to limitations as circumstances 
warranted, Arrangements were made with the Canadian government to limit ship- 
ments of Canadian apples to the United Kingdom during the remainder of the season, 
Also on November 14 there was authorized the importation of filberts, Brazil nuts, 
and chestnuts, without restriction until further notice. It was announced that 
applications for imports of nuts other than almonds, walnuts, chestnuts, Brazil 
nuts, and filberts would not be considered until further notice, All nuts from 
Empire countries could be imported without restriction under the open general 
license issued earlier on September 28, 1939. To supplement current restrictions 
on fruit imports, an Order-in-Council, Export of Goods (Prohibition) (No. 2) 

Order 1939, prohibited the export from the United Kingdom of fresh plums, green- 
gages, and damsons; fresh pulp and fruit pectin; and canned and bottled fruits 
with or without sugar. 

In 1940 restrictions were extended to canned fruits. The Board of Trade 
issued an order, effective March 19, 1940, making imports of tinned and bottled 
fruits subject to license, Imports of preserved fruit, with or without sweeten- 
ing matter, in airtight containers (excluding fruit pulps, jams, and marmalade) 
were also prohibited except under license, On March 21, importation of all 
foodstuffs was prohibited except under license, Since most foods shipped to the 
United Kingdom from the United States had alrcady been made subject to import 
licenses, these new orders had little additional effect on the United States food 


export trade. The principal United States products affected by the new order were 
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42, 
fresh citrus fruit and citrus juicess On December 5, 1940, the Ministry of 
Food banned imports of all fresh fruit except oranges. This most recent order 
evidently eliminated the possibility of United States exports of fresh fruit, 
other than oranges, even if the British importers had the necessary foreign ex- 
change, The restrictions, however, did not affect canned fruit imports into the 
United Kingdom. 

As may be expected, most of the import regulations contained special con- 
cessions or exceptions with respect to imports from sources within the British 
Empire. The principal purpose, of course, is to encourage imports from Empire 
sources and to conserve foreign exchange other than sterling for essential war 
materials imported from outside the Empire. Even as carly as 1927, however, there 
has been a marked tendency for United Kingdom imports to come from within the 
Empires 


Indexes of United Kingdom Imports by Sources 


Sources 1927-1929 1931 1938 
Empire 100 Lt 143 
Non-Empire 100 116 83 


The above indexes outline the past trend. During the war the shift is likely 
to become more pronounced, especially in the importation of foodstuffs. 

Price Controls.-- Price control is one of the means used by the British 
government in regulating the trade of the United Kingdom. A major objective of 
policy is to avoid the sharp rise in the cost of living that oocurred during 
1914-1918, Furthermore, price control serves to help the government purchase 
supplies for military purposes at prices lower than would probably exist without 
such regulation. The original policy was to select as basic prices those prevail- 
ing in August shortly before the war began} but the price schedules have since 
been altered as circumstances warranted. The particular form of price control 
used is the setting, by government order, of specified maximum prices. Such a 


policy is complementary to government control of stocks and supplies and licensing 
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43. 
of dealers. The Treasury also indirectly influences prices by foreign exchange, 
taxation, and monetary policies. With respect to food pricesy regulations are 
maintained under the scrutiny of about 1,400 local food control committees. At 
the very beginning of the war, or shortly thereafter, the government established 
maximum wholesale and retail prices for most of the important foodstuffs such as 
cercal products, bacon and hams, certain other meats, imported lard, butter, eggs, 
sugar, potatoes, and dried fruits. Duc to new circumstances and situations such 
as scasonal changes, alterations have beon made in these maximum prices. 

In the case of fruit, on September 7, 1939, only five days after Britain 
declared war on Germany, the British government sct maximum prices for the sale 
of certain specified dried fruits, these prices not to exceed those prevaiting 
during the weck ended August 28, 1939, for dricd fruits of a similar description, 
variety, and quantity. By a subsequent order effective September 21, 1939, the 
Ministry of Food established new maximum wholesale and retail prices for dried 
fruits. When the new order was issued, the Ministry announced that requisitioned 
stocks of dried fruit would be allocated equitably to dealers and that all grades 
of each kind of dried fruit were to be pooled and sold as a single blended grade. 
The purpose of such a regulation was to make it unnecessary for the fixing of 
different maximum prices for the several grades of each kind of dricd fruit. 
Furthermore, if all grades had the same maximum price, without blending,the better 
grades would be bought at a faster rate than the poorer. The blending of grades 
prevented such situations. Retailers reccived proportionate deliverics by grades 
and then blended.them before sale to consumers who received a blended grades The 
schedule on page 44 lists ‘tho maximum fixed prices, 

In an order issued October 27, 1939. by the Ministry of Food, changes were 
again made in the maximum wholesale prices of certain dried fruits. The schedule 


on page 44 compares some earlicr prices and those issued October 27.¢ 
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United Kingdom Maximum Fixed Prices for Dried Fruits, Soptember 21, 1939 


Price per hundredwoight 
of 112 pounds, ‘ex warehouse 
United States 
British currency currency * 
shillings dollars 
70 14.08 





Retail price 
per pound * 



















Apples 









Apricots 2162 







Currants 8.44 









Dates 7.04 


Fruit salad 





11.26 







Muscat raisins 11,26 







Nectarines 12.66 







Peaches 12.66 








Pears 14.08 





Prunes 11,26 






Sultanas, other 
than manufactures’ 








8.64 


* Conversions made at $4.02 to the pound sterling. 
United Kingdom Maximum Fixed Wholesale Prices for Certain 
Dried Fruits, September 21 and October 27, 1939 
Price per hundredweight of 112 pounds 


United States currency —s 
peptsecls L959 OGts.ets L959 Septe ¢ 1939 Octs, 215+ £959 


shillings shillings dollars dollars 
56 5945 11.26 11.96 


63 70.0 12.66 14,07 
63 12,66 14.07 


42 9485 
56 


other than 
manufactures 


* Conversions at $4.02 to the pound sterling. 
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45. 
The prices for dried peaches, nectarincs, and currants were increased 7 shillings 
($1.41) and prune prices were raised 3se 6de ($0.70) por 112 pounds. Prices for: 
feney muscatel raisins in cartons (only fancy Spanish muscatols and not seeded 
muscats) were set at 168s. ($33.77) per 112 poundse For raisins seeded after 
arrival in the United Kingdom, an additional 10se 6de. ($2.11) was allowed. In 
addition an extra 14s..($2.82) was permitted for dried fruits, other than dates 
and figs,.sold in cartons under registered brands, With respect to the evolution 
of price control,. two features should be noted: first, various exceptions to 
general orders were allowed; and second, price changes always resulted in increased 
prices to dealers and consumers, 

As a result of the measures introduced up to the end of October 1939,. the 
Ministry of Food became the sole importer of dried fruit..Former importers became 
in effect wholesalers who purchased requisitioned stocks released to them by the 
Ministry. The wholesalers sold to retailers at the purchase price and then 
claimed compensation from the government for their services,.. Retailers sold the 
dried fruit at government fixed maximum prices, which were calculated to include 
retailers' profits,: The general price schedule in effect by the end of October 
1939 is) shown on page 46.. 

From the end of October 1939 to the end of January 1940, no important change 
was meade in the scheme of price control. A new plan, effective January 29,,1940,. 
established maximum wholesale and retail prices for different grades of fruite. 
The issue price,.or the price at which the Ministry of Food sold to wholesalers, 
became the basis for the wholesale price system. Instead of being paid for their 
services by the government, wholesalers were allowed to charge retailers a maximum 
of 7 shillings per 112 pounds or 1.26 cents per pound (plus certain allowable 
additional expenses) in addition to the basic issue price... When the new plan was 
introduced, it was stated that competition was restored among dealers.e. The table 
on page 47 lists,.for certain dried fruits,. the new basic prices, 


The retail price system was also changed considerably... Under the earlier 
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46.. 


United Kingdom Maximum Prices for Dried Fruit, October 27, 1939 


nited States--equivalent * 


Yholesale per Wholesale per : 
Kind of hundredweight Retail per hundredweight | Retail per 
dried fruit of 112 pounds pound of 112 pounds pound 
ex warehouse ex warehouse 


shillings pence dollars 
49/0 
31/6 
38/6 
70/0 
105/0 
70/0 
70/0 
70/0 
59/6 
45/6 
70/0 
168/0 
56/0 
Sultanas other 
than manufac- 56/0 
tures 


Manufacturers 43/0 





* Conversions at $4,02 to the pound sterling. 


f In cartons of one-half pound or one pound. 
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United Kingdom New Price List Issued for Dried Fruit 
by Ministry of Food (Price to Wholesalers ex Warehouse) 
January 27, 1940 
Price per Calculated 
Kind of dried fruit hundredweight equivalent 
of 112 pounds per pound 
shillings 
Prunes 
Santa Clara, size 30/40 
40/50 


50/60 


60/70 


Oregon, size 30/40 
40/50 
50/60 
60/70 
California raisins 
Thompson naturals 
Golden bleached, choice 
extra choice 
fancy 
extra fancy 
Smyrna sultanas 
Type 8 
Type 9 


Type 10 
Dried apples 





Dried fruit for salad 


* Converted at $4,025 to pound sterling. An additional 14 shillings per 
hundredweight (2.52 cents per pound) is permitted for dried fruit other than 
dates or figs packed in cartons at sources 
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48. 
plan, as noted above, retailers had to sell at government fixed maximum retail 
prices which were calculated to include retailers' profits. In addition, 
retailers had to blend or "pool" all available grades of each kind of dried fruit 
and sell a blended product to the consumers. Under the revised plan, however, 
retail prices varied according to both the size and grade of euch variety of 
dried fruit, The retailerst maximum profit margin, under the new plan, was based 
upon the wholesale price paid for the variety of dried fruit according to the 
following schedule, 

United Kingdom Retail Price of Dried Fruit and Maximum Gross 


Profit Margin, Effective January 27, 1940 


Maximum retail gross 
Price per 112 pounds to retailers* profit margin per pound 


Calculated equivalent Calculated equivalent 


shillings dollars 


Not over 42 


Not over 56 


Not over 63 


Not over 70 


Over 70 





* Issue (wholesale) price plus 7 shillings per 112 pounds. 


TO Maximum additional charge permitted above price paid by retailer. 


No additional important changes were made in the price control scheme for 
fruits until May 1940. By terms of an order, issued under the Emergency Powers 
(Defense) Act, maximum prices were set on oranges in the United Kingdom, The new 
order became effective May 20, 1940, and pertained to both wholesale and retail 
prices of oranges, Wholesale prices varied according to the country of origin and 
the condition of the oranges, But maximum retail prices of oranges were set ata 
fixed amount of 6 pence (10 cents) per pound for all varieties. The schedules 


on page 49 show the designated maximum prices for oranges from certain sources 
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United Kingdom Maximum Prices of Oranges by Sources and Condition, 7s 
Effective May 20, 1940 


United Kingdom Maximum Prices of Oranges on First-Hand Sale. 


South African 
and Rhodesian 


Schedule I, 


Condition 
2nd ord 


Monetary 


unit * lst 


ath 


Box 
Sizes 80-126 


shilling 
dollar 


Sizes 150-smaller | shilling 


dollar 


Brazilian and 
Californian 


shilling 


Sizes 80-126 dollar 


Sizes 150-smaller | shilling 


dollar 


Spanish (other Half case 


than Murcias) 


shilling 
dollar 


Box shilling 


dollar 


Not otherwise 
specified 


Hundredweight 
(112 pounds) 


shilling 
dollar 





Schedule II. Condition of Oranges. 
lst condition -- Minimum 98 per cent sound fruit. 
2nd condition -- Minimum 95 per cent sound fruit. 
3rd condition -- Minimum 90 per cent sound fruit. 
4th condition -- Minimum 75 per cent sound fruit. 
5th condition -- Minimum 50 per cent sound fruit. 
Schedule III. United Kingdom: Maximum Wholesale Prices of Oranges. 


Origin 


South African 
and Rhodesian 


Brazilian and 
Californian 


Spanish 


(other 
than Murcias) 


Not otherwise 
specified 


Schedule 


IV: 


Bo 


Bo 


Package 


x 


Sizes 80- 


126 


Great Britain 


orthern Ireland 


Shillings | Dollars* | Shillings | Dollars* 


Sizes 150-smaller 


Sizes 80-126 
Sizes 150-smaller 


Half sase 


x 


Hundredweight 
(112 pounds) 


United Kingdom: 


All oranges: 





Maximum Retail Price of Oranges. 


6 pence (10 cents) per pound. 


* Conversions to dollar equivalent at b = $4.02. 
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50. 
and in various conditions, 

Comparison of the latest price regulations with the earlier ones indicates 
that as the war continues the schemes for price regulation become more and more 
complicated, Furthermore, new and unexpected circumstances require new regula- 
tions, The British government, it appears, is still searching for a system of 
price control which will be effective and equitable to the dealers and consumers, 
But such a system must be sufficiently flexible to meet new and special circum- 
stances which are particularly numerous during wartime. 

Wartime Controls in France 

Preparation of the French economic system for war emergency may be traced 
back to the Ministerial Order of December 9, 1924, The order provided for the 
establishment of the General Food and Supply Service which was to formulate 
plans for coordinating national resources to mect the necds of the public and 
military during wars Twelve years later the Ministerial Order of May 16, 1936, 
instructed the Supreme Council of National Defense to prepare plans for supplying 
necessary commodities and reorganizing agriculture to meet wartime needs. A law 
passed July 11, 1938, provided for the general organization of the French nation 
in wartime, This law, modified by the decree of April 18, 1939, and three decrees 
of September’ 1, 1939, provided the legal basis for wartime economic control in 
Frances The Council of Ministers was given wide general authority over the use 
end direction of economic resources, including supervision of production, distri- 
bution, oxports, imports, prices,’and commodity stocks, Hence, before the 
declaration of war, France had a fairly complete plan of wartime economic control 
outlined. 

Import Controlse-- Agriculturally, France is more nearly self-sufficient than 
Germany or England. France is, however, ‘deficient in certain important commodities 
and usually imports considerable quantities of fats and oils, fruits and vegetables, 
and secondary cereals.» Such deficiencies necessitated the introduction of import 


controls during the war. * In fact, ‘on September 1, 1939, a day before war was 
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declared on Germany, a French decree prohibited imports, except under licenses 
issued by the Minister of Commerce, into France and Algeria of all products except 
gold. In the decree citrus fruits and bananas were specifically mentioned. The 
government was to set each month the quantitative total of permissible imports, 
Thus, in one sweeping decree, all imports were placed under license control, dine 
1932, the French import trade was regulated by various sorts of import rarer and 
restrictions. But the September 1, 1939, decree practically nullified all earlier 
regulations and gave the Minister of Commerce and other ministers the power to 
decide what commodities, how much, when, and from where they should be imported. 
Each minister became responsible for a certain group of commodities, and ee 
the actions of each minister were to be synthesized with those of the other 
ministers, Although the government maintained absolute control over the import 
trade, the actual importing was done by organizations and private individuals, 

Beginning September 9, 1939, foreign exchange control was established cnet 
imports into France and French possessions. Exchange certificates issued by the 
Office of Foreign Exchange were required for the payment of imports of dricd 
fruits, nuts, and olive oil. Thus dual control through both import licenses and 
exchange permits was in tedduneds No imports were permitted unless the importer had 
a permit from the Office of Foreign Exchange allowing payment in addition to the 
necessary import license obtained from the Ministry of Pere,” On September 12, 
1939, the export of chestnuts was prohibited except under license. 

As a means of building up stocks and assuring adequate supplics of certain 
commodities, import and exchange permits were issued for essential agricul tural 
goodse In addition, some tariff rates were suspended or reduced. A decree of 
September 27, 1939, set up a duty-free import quota of 450,000 boxes of oranges. 
But they were to originate and be imported directly from the states of the 
Levant, under French mandate, from February 25, 1939, to March 31, 1940, Therefore 
the decree did not permit importation of oranges from the United Shachieilh 


Since 1937, reduced import duties of 16 frencs per 100 kilograms on apples 
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and 48 franes on pears were in effect. However, those rates expired October l, 
1939, and were not renewed. The earlier higher import duties of 32 frances per 
100 kilograms on apples and 48 francs on pears were reintroduced, 

The import and exchange regulations made it extremely difficult to import, 
In order to make it easier to import necessary agricultural goods, there was 
set up on October 27, 1939, in the Ministry of Agriculture, a Committee for the 
Importation of Agricultural Products. The functions of the committee were: 

(1) to advise on import requests submitted to the Ministry of Agriculture by 
groups or individual importers; (2) to suggest to the Ministry of Agriculture the 
method of granting import permits when the total requests exceeded the quota, The 
committee was made up of 32 sections, one of the most important being for fruits 
and vegetables, 

During France's belligerency the government regulated closely the importa- 
tion of all fruits and vegetables by import license and foreign oxchange restric- 
tions. Sined the Armistice between France and Germany, the Freneh government 
continues rigid supervision of the character of imports and exports. Consequently 
the French market, even at present, is not easily accessible to United States 
exporters of fruits. 

Price Controls.-= Some form of governmental price supervision has existed 
in France since the devaluation of the france in the autum of 1936. Retail and 
wholesale prices were subject to the decree of April l, 1937, and the Ministerial 
Order of April 4, 1937, the provisions of which were incorporated into the wartime 
regulations, These pre-war measures required that, with the exception of perish- 
able commodities, price increases (1) required official authorization, (2) should 
not exceed absolute rise in costs of new supplies, and (3) operating expenses had 
to remain unchanged, But by April 2, 1938, traders were allowed to apply for 
permission to charge on the increased retail} prices their usual pereentage profit 
margine If permission were granted, rotailers could then pass on to: consumers the 


increases in operating costs and replacement costs, and obtain an increase in net 




















- ef sedodo0 beriqxe setat seowd qteveweH toetite ni stew atseq Mo BoneTt Sf bas 


eq somutt 8& to eoldwb Juoqrl tefaht soligse ofl ,«heweret ton stew bua ,ccel 


eheoubotiaies etew atyog.mo gogart 88 brs solgqga so ariutgolin OOf 


5 es 


eFrogett ot tivolziib ylesewxe si eban gnoltoluger estasoxe haa Suogml edt 

. Baw otond gebcos Lous Inoitga yisssepen Saogat | ot tolase gf oxtan oF sebto al 

edt sot setdimno) « ,otmifvuotigA to yoke, odd ai ,o eel VS wedoto0 mo qu tee 
retow. eptdinmon anf To enoigonyt oft pad oubor', Lust fyo trga ‘to okt ad sogatt 


yi owdlupitgA to yetefakM ond of bedtindua stesupo, dtognt mo seivbs of (1) 
oft onutiueitads to ywotaiail at of .teangue og ($s) qpred rogme, faubivibst, Sc BqLOTR 
edT eatoun elt bebesoxe eteoupet Latot ont mow af ferred. Progmt geisassg Yo bodden 

at hight sol noted tactsoqmi Jpoaty, ants, TO BHO ~BHO £9,0,08 sé a. qu ebem aaw sotd Lamon 


Mics iepeyee tf! ask wie it a ae oe ; esoldatoxsy bre 


. 


eatroqmt oft ylosolo detaluget tnommievog eft yousrosiiied eteonetd aniiwd 


ed 


-siusaetousodoxo opievod fas. ganeolt drogmt xd neigs iS OBEY pm atta Bs to mois 


. Srogutovon gemotl ely .yoenrteD bae eons? magee od eoise forts ont Son ae 


eanolt 
yltneogpeencd;. serrogee fae at to rqyeat ‘to sotoa tao oid, to tote {yreque btaks peu n09 
F 
astod® beatin of sidiaaoves ylieng gon, af —tupsstq va a9vo 5 he ai dose ori 
eetivtt to stodtogze 
. 


botsinxno ami soketvioqie ooitg Is¢memmovog to aol ame o~,aloudto) soisl 
oO ae, 


bas Listeh ,d8CL to amidus off ab onet vt ont Ww NO igawt: web oft sonte sonatt af 


Imited ainsi oft bac ,VECl 4f LiagA to eetoob. orl} ot tpefdus o1ew acokig elnesflonw 
antiyow off otal bod otogtoont oxow so Erlw to ano Leivors ogkt aT5OL gh diaga te *tpb*10 
eifefieq to noisqesxze end diw tans. bexiupat Bots RsOLt beau. PROnt. : s2noiteluget 
binods (S$) amoltos isodtus Leteitto honlupsy (i) soRsotont ooteg 220s thommoo ofde 
hed soanogxe:. yulsetoge (2) baa qsokiqqne weg Yo edaop mt ie etulesds bseoxe ton 

so% ylaqs o¢ bowol{s otow etobaty a8del , s finqa xd rug | _ ehoae ipeas Eerie ot 
¢iteny eystasorcq Lovey. alos soning ifetot jPeecoront orl ite Danio vad nofar fartoq > 


ert atomvedoo+ot fo asad. Hort Hluce Miiuchiperd Ps ehotmarg aicw mplasieeoy TT. eftigtcm 


tonal onaotomt ae miatdo bra ,adeco Faomogalgot bap adeoo _ gtd asego ak acasstoni 








53. 
profits proportionate to the rise in prices, . By November 12, 1938, when the 
French economic system showed definite signs of recovery, a decree permitted 
price increases without preliminary authorization, unless "the interests of the 
consumers were clearly threatened," 

Stabilization of the price level was included in the wartime economic policy 
of the French government. . Hence, in the early months of the war there were 
“suspended all legislative measures which permitted traders to base their selling 
prices on replacement costs and link gross margins to general changes in operat- 
ing costs.. A decrec of September 9, 1939, prohibited unauthorized increases in 
producers', wholesale, and retail prices for food and agricultural goods over 
the prices prevailing on September 1, 1939. . The same decree set up a National 
Committee of Price Control whose duties were (1) to study requests of national 
groups for price increases and grant authorizations for price increases when the 
commodities were of interest to the whole country; (2) to approve or disapprove 
of all recommendations for price control submitted by Provincial Committees for 
Price Control; and (3) to decide on appeals of applicants who were not given per- 
mission to make price increases. 

Regardless of the legislative measures adopted, the continuous rise in 
money costs of production and distribution made it very difficult to maintain the 
pre-war level of prices. Considerable pressure was put upon government agencies 
to allow adjustment of wholesale and retail prices to current market conditions. 
Nevertheless, rigid government control over prices continued. In May 1940 the 
Ministry of Finance reorganized the whole mechanism of price regulation and sect 
up an agency which was responsible for all phases of price control in addition 
to other problems connected with the economic and financial conduct of the war. 

On April 9, 1940, was issued a decree which fully prohibited, for a period of three 
months from May 1940, any increase in prices, . The right of various government 
branches to grant price increases was withdrawn, but the Prime Minister could 


grant price increases when costs duc to rise in prices of imported goods or other 
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business conditions exceeded minimum percentages fixed by certain government 
agencies. 

As a result of the numerous legislative measures and actions of government 
agencics,.the French price structure became complicated.. There were guarantecd 
minimum pricos fixed by the Minister of Agriculture, prices of colonial pro- 
ducts fixed by the Minister of Colonies, prices at which purchases wore made by 
government agencies, prices of goods praduced by government monopolics, .unchanged 
pre-war prices, and finally increased prices authorized by the governments 

In contrast with the British system, the French price controls were much 
more general and related less to specific commodities... However, in both countries 
rigid controls were introduced much earlier in the current war than in the 1914-18 
ware. Little official information is at present available on French price controls 
prevalent since the Armistice with Germany... But other information suggests that 
the French government still regulates prices and imports, and the situation with 
respect to exports of fruits from the United States has changed little since 
France became a non-belligerent. 

Wartime Controls in Canada 

Canadian wartime agricultural policy has been centered about four objectives; 
(1) to make available to Groat Britain necessary food products, (2) to render 
financial help to producers of certain export commoditics which have been adversely 
affected by the war, (3) to stabilize commodity prices, .and (4) to simplify the 
problems of post-war readjustment to peacetime conditions... As a means of 
achieving these goals, an Order-in-Council in September 1939 established the 
Agricultural Supplies Board whose duties were to direct and regulate the produc- 
tion and marketing of Canadian agricultural products.- Wheat was excluded from 
the order since earlicr legislation had dealt with that commodity.- The Agricul- 
tural Supplies Board sct up special committees for certain products.. The apple 
committee has been one of the most actives» 


The Agricultural Supplies Board established the National Apple Advisory 
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Committee on October 25, 1939. However, the committee's work actually began 
when there were held preliminary apple producing and marketing conferences in 
Ottawa during the first half of September 1939, In fact most of the activities 
of the Apple Committee were developed out of the recommendations made at the 
Ottawa meetings, 

Since September 1939, the Apple Committee has been regulating and subsidiz- 
ing the marketing of Canadian apples. . The 1939-40 apple crop in Canada was near 
record size, . But instead of the usual 50 per cent being exported to England, 
only 25 per cent could be shipped there. In order to dispose of the other 25 
per cent usually exported several schemes were adopted. . Increased domestic con- 
sumption, a program of diverting a larger than usual proportion to canning, and 
minimum prices guaranteed to growers are several of the methods used by the 
Apple Committee. It became clear that if additional difficulties were met, it 
would become necessary to restrict imports of certain fruits from the United 
States. 

Near the end of the calendar year 1939, the Canadian government made an 
agreement with the English government concerning Canadian apples and pears, 
Canadian exports of fresh apples to the United Kingdom were limited to about 
5,100,000 bushels, and pear exports were limited to about 40,000 bushels for the 
1939-40 shipping season, . Those quantities were about 50 per cent of average 
Canadian exports to the United Kingdom during the previous two scasonse 

Canadian legislation or orders have not yet restricted importation of fresh 
fruits and vegetables from the United Statess On Decomber 2, 1940, was proposed 
legislation, the War Exchange Conservation Act, to restrict imports of a long 
list of products from non-sterling areas. . The purpose of such legislation would 
be to conserve foreign exchange for purchase of war supplies. Fresh fruits and 
vegetables were not included in the list of products proposed to be restricted. 
This is of some importance to United States exporters who enjoy an export trade 


of about $16,000,000 annually in exports of fresh fruits and vegetables to Canada. 
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Imports of processed and canned fruits and vegetables, oxcepting prunes, 
currants, raisins, dates, apricots, and grapefruit juice, are on the prohibited 
list. Most of these excepted commodities are produced in California. Among the 
more important United States dricd-fruit exports affected by the proposed legis- 
lation are pears and peaches. Pineapples, peaches, pears, fruits for salad, and 
apricots were included in the canned fruits affected. 

The following list includes the fruit import itoms classified into three 
groups. 

1. Items prohibited from non-stcrling countrics, 

Apples, dricd, desiccated, evaporated, or hydrated, excluding apple 
sauce imported for use in Canadian manufactures. 

Figs, dricd. 

Nectarines, pears, and peaches, dricd, desiccated, evaporated or 
dehydrated. 

Mandarins ond tangerines. 

Limes. 

Fruits preserved in brandy or preserved in other spirits. 

Fruit pulp, other than grape pulp, not sweetened, in airtight cans 
or othor airtight packages. 

Fruit pulp, with sugar or not, n.o.p. ("not otherwise provided for" 
in the Canadian tariff schedules), and fruits, crushed or frozen. 

Lemon, orange, grapefruit, and citron rinds, sulphured or in brine, 

Olives end cherrics, sulphured or in brine, not bottled. 

Fruits and nuts, pickled or preserved in salt, brine, oil, or any 
MANNEY, NeOePe 

Jellies, jams, marmaladces, preserves, fruit butters, and condensed 
mince meatse 

Fruits and peels, crystallized, glacé, candied, or drained; cherries 


and other fruits of creme de menthe, maraschino, or other flavor. 
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1. Items prohibited from non-sterling countries (cont'd) 

Fruits prepared, in airtight cans or other airtight containers. 
a» Apricots, peaches, and pearss 
be Pineapples. 
Co NeOepe 
Honey in the comb, or otherwise, and imitations thereof. 
Nuts of all kinds, neo.pe, including shelled peanuts, neoep. 
Nuts shelled, neOepe 
Lime juice and fruit juices, fortified with or containing not more 
than 25 per cent of proof spirits. 
Lime juice and fruit juices, fortified with or containing more than 
25 per cent of proof spirits. 
Lime juice, fruit syrups, and fruit juices, neosp. (but not including 
grapefruit juice). 
Lime juice, raw and concentrated, not refined. 
é@- Items for which licenses are required from non-sterling countries. 
Peanuts, green, in the shell, or not further processed than shelled. 
Apple pomace, for use in Canadian manufactures, 
5e Items imported from the United Kingdom upon which customs duties were 
removed. 
Jellies, jams, marmalades, preserves, fruit butters, and condensed 
mince meats. 

At present all domestic fruit prices in Canada are determined on the. open 
market. It is true that in some cases,-as apples in some areas, minimum prices 
are guaranteed to growers. But fruit prices facing consumers have not been 
regulated by government legislation or orders.» The extent to which import con- 
trols are extended will likely depend upon the Canadian domestic situation in 


home-produced fruits and upon the status of national finance and foreign exchange. 
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Controls in Other Countries 

The United Kingdom, France, and Canada, as noted in the preceding pages, 
all instituted trade regulations immediately after the war began in September 
1939, We observed that the particular forms of control were changed frequently 
in order to meet new situations and circumstances. 

In a complete account of wartime controls over trade in fruits, it would 
be necessary to include German import and exchange restrictions. Here, however, 
we do not include any German measures for two major reasons. First, German 
imports have been extensively controlled since 1932, and the war did not result 
in new types of control measures. Second, United States fruit exports to Germany 
were sharply curtailed several years before the current European war. Therefore 
the situation with respect to United States fruit exports to Germany was not 
altered by the war, 

In the remainder of this section of the report, we shall briefly note trade 
regulations of a number of countries. Some of the countries, such as Italy and 
Australia, are active belligerents; other countries, such as the Netherlands 
and Belgium, are controlled by active belligerents; and others of the countries, 
such as Switzerland and Argentina, are neutral. Again it is pertinent to note 
that we do not propose to mention all of the wartime controls inaugurated by the 
various countries. Our intention is to illustrate, by specific examples, the 
extent to which such controls have been adopted by many countries regardless of 
whether they are active belligerents or strict neutrals. It will be observed 
that the regulations have served to narrow the outlets for United States fruit 
exports. In addition, the various restrictions, in combination, have had an 
important impact upon the United States fruit export trade. 

Switzerland.-- The organization of wartime economic control in Switzerland 
is largely based on the Federal Law of April 1, 1938. The main purpose of this 
law was to assure the supply of essential commodities; and under it was set up 


the War Food Supply Office. After the war began, the government established the 
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War Trade Office for Imports and Exports, 

To a large extent, Switzerland depends upon foreign countries for supplies 
of essential commodities, Therefore, the regulation of imports was an early 
task after war was declared. By an act of September 22, 1939, foreign trade and 
disposal of imports came under the jurisdiction of the Federal Department of 
Public Economy, which has the power to prohibit the export or import of any 
commodity or restrict it by issuing licenses or imports. For essential foodstuffs 
and raw materials, the licenses are restricted by specific conditions and are 
issued for a period not exceeding three months for imports and one month for 
exports. Special precautions are taken to assure that imported goods are used 
only in Switzerland and not sold to belligerent countries. 

Switzerland's dependence upon imports made it necessary to accumulate 
stocks of essential commodities. This began shortly after the Munich crisis in 
the autumn of 1938. But the general procedure was to leave the task to the whole- 
sale and import trade rather than to government agencies, The National Bank 
aided private trade through special financial arrangements. 

Price control was introduced by the decree of the federal government of 
September 2, 1939, which prohibited any increase in prices over the level of 
August 31, 1939, Special authorization of price increases must be received from 
the Federal Price Control Commission. In addition, that Commission and the 
Cantons have the power, by special order, to reduce any prices which they con- 
sider are unjustifiably highe As in the belligerent countries, the authorized 
maximum prices were changed as market conditions and import costs varied. 

Sweden.e-- The Scandinavian countries, as a group, made up an important 
export outlet for United States fruits. Although Sweden is classified as a 
neutral, the current war has resulted in a drastic shrinkage in our fruit exports 
to that countrye Such 9 situation is largely due to foreign exchange and shipping 


conditions, 





ASS eShae arer ages 





988 


ged2ogxd base atroqml tot eofttO ebaxT t2a¥ 

eaelfqgua tot selttnvos maietct noqu abmeqeb bnalvestiw® »tnetxe egiset 2 oT 
vines ae eaw sytogal to noiteluget eff gototetedT saeltthommoo Laitneess to 
bus obetd mateiot ,@8Cl 4S8 sedmetqe2 to tea na yl «sboteloeb sew tav <3? ta seat 
40 daemtueqed Ie1ebet edt to noltotbeiwt end «ebay omao adtogmt to. Leacqeih 
yne to tioqmi to t1oqxe ont sididorg ot tewoq edt cad doidw gymonosd ofidul 
etiutaboot Lattnesas 106% «ataogmt to eeaneelf univast yd ¢f gobatast to yt Lbommos 
818 bre anoitibaoe oitlesca yi botoitess ote aounsolt ent gelaintedam wet hae 
so1 tnom eno bas attoqmi tot sittmor setdd yutbesoxe Fon bolyeg 2 157 Sowsal 
beay eis abooy bedtoqmi tadd sivase ot nowat ote anciguacetq Ieiosqe satsoqxe 
sscittaves ¢notegiifed of bloe ton baa baatsestiwe at yinc 

etelumees of ytsoueoss $) ebam adsoqmi moqu gonebneqgeb sthaalteatiwe 
at etelte dolsul end setts ylttode mased eldt »,20h ibommce Laismeses to edeosts 
selordw art ot ase ofd eveol o¢ aaw sisbeoom Latency sit tu e8ECL to rumtus ends 
inet [onottsi edt «snetoneys dnemmrevog of cant sorter chad grogmt Bue elas 
ead momegnatta [efonant? Latooga dyvotlt ebatw staviag bebts 

% tnommevos L[atebet eft Yo soteeb end yd besubownl saw lottnoo.eoftd 
to [evel eld tovc sesiig ai sacetert yee Bedididowq dofriw y@sel «S tedmotqes 
moXt bevlenot ed, devm soesetenk soitg to noltasinorgua faioeqe »@G0l 1b tavgua 
ety baa ncteatmm)d teds gncktibbs al nolasimmo) lotinod seitd Larebed off 
emoe yedt dofdw asolty yne eosber ot gtebto Laleoge yd etewoq ort ovad snotnsy 
bosktoctua odt gaciwavoo taowakifod oft nt 2A etigitt yldsliiverfas et tobfa 
eboftev atacs. #roqmi bas anoktibnoo toltan 20 bogmedo otew sook ty sumixom 

¢astriogmt ne qu ebam yquetg 4 Bf geolttavoc reivanibnact off =~anobew? 
oes bofttseslo af sebew@. davodtIA aedint? sotntO bes fal. to¥ $oltue dcqxo 
edtogxe tiutt two ab ogadainda obterth 2 af botivect oat tre sacs ont plattven 


unigaide foe esnertoxe aatoi0l of sub yfogtel et mobiautie 2 dows wyttavos tedt oF 


ennoit ihrroo 











60. 


Soon after the war began, Sweden withdrew from the sterling block and 
pegged the Swedish krona to the American dollar. This action in itself would 
tend to facilitate exchange transactions between Sweden and the United States, 
However, modified foreign exchange control was also introduced by Sweden, In 
addition, import licenses were required on a long list of "nonessentials," 
including some fruits, 

The other countries usually considered as members of the Scandinavian 
group, Norway and Denmark, were occupied by Germany soon after England declared 
ware At present, Norwegian and Danish imports are rigidly controlled, as are 
German imports, Furthermore, exports to these countries are subject to confisca- 
tion by the British blockade, Finland, which is often included in the Scandinavian 
group of countries, controlled its imports soon after the war began. A decree 
of September 16, 1939, effective from September 18, 1939, prohibited all imports, 
including fruits, except under license. Storage of goods in bonded warchouses 
also required permission of the Finnish License Committce. 


The Netherlands.-- The Netherlands was one of the major markets for 





United States agricultural exports. In 1938 and 1939, the Netherlands was the 
fourth largest market for American agricultural commodities and was our largest 
market in continental Europe. The loss of the Netherlands market, through German 
invasion and British blockade, is of considerable importince to the American 
agricultural export trade. 

Sinee 1932, import quotas for various commodities administered by govern- 
ment monopolies have been in effect in the Netherlands. Soon after the beginning 
of the war, the Import Emergency Law was passed as a means of assuring import 
supplies of certain commodities. The law applied to both contraband and condi- 
tional contraband, Imports were controlled by required licenses issued by a 
government agency (The Algemcene Nederlansche Invoer Centrate), The controlled 


commodities were more than 90 per cent of the total normal imports. 
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Not only were imports, including fruits, controlled, but the Netherlands 
Vegetable and Fruit Control Organization was established to regulate the export 
of fresh and dried vegetables, all vegetable preserves, fresh and dried fruits, 
fruit pulps, and fruit jams, Later the importation of dried and preserved fruit 
was placed under the control of the above organization. 

On December 27, 1939, imports of oranges and mandarins were placed on a 
quota basis. The quota system was introduced to permit private importers to 
participate in the trade of available supplies in proportion to their average 
imports from January 1, 1935, to December 27, 1939. The quotas were authorized 
for one month or longer, but the government agency had the power to increase the 
quota if it believed that the country would take more than had been originally 
expected, The quotas for January and February, 1940, were set at 100 per cent of 
the average monthly imports during the three-year period 1937-1939, 

The extent to which the war affected fruit imports may be roughly indicated 
by the fact that the total value of fruit imported into the Netherlands from the 
United States during October-December, 1939, was only 2 per cent of the total 
value of imports during the same period of 1938. As long as Germany occupies 
the Netherlands and dominates its import and exchange policy, and as long as the 
British blockade continues effectively, it is clear that the Netherlands market 
will not be available to United States fruit exporters. 

Spain and Italy.-- Spain has not been an important export outlet for 
United States fruits. However, certaincontrols imposed by the Spanish government 
are of interest to the United States fruit trade. Spain and Norway concluded a 
trade agreement on July 26, 1959, to becomecffective August l, 1939. The agree= 
ment stipulated that the Spanish government agreed to grant export licenses for 
shipment of goods to Norway in an osmount of 700,000 pounds sterling on an feoybe 
basise Quotas were established for oranges and other citrus fruits, grapes, figs, 


onions, fresh tomatoes, preserved vegetables, and other commodities. The 
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Norwegian government agreed to bind against increase the import duties on 
apricot pulp and citrus juices. On September 15, 1939, the Spanish government 
issued an order controlling the mrketing of Malaga muscatel raisins during the 
1939-40 seasone A short time later, September 21, 1939, the Spanish olive oil 
industry was placed in the control of the government and olive oil exports were 
made subject to government lieense,. 

During the past decade, Spain has been the leading orange exporter of the 
world. It was expected that a major European war with its numerous dislocations 
would result in governmental control of the Spanish orange industry. A decree of 
October 21, 1939, announced that the Spanish government would control the orange 
export trade. Regulation was centered in the government agency, Roma de Naranja, 
which was given the following responsibilities: (1) Establishing of minimum 
prices to growers; (2) approval of all contracts relating to the orange trade; 
(3) regulation of markets for export; (4) issuance of export licenses; (5) super=- 
vision of handling and transportation; and (6) selling fruit in export markets 
under certain conditions, 

Italian trade controls instituted since the beginning of the war have 
related more to exports than imports. Regulations on fruit imports and foreign 
exchange were prevalent for a number of years preceding the present war. On 
September 4, 1940, the Italian government made exports of a long list of com- 
modities (58) subject to license. The list included, among other products, 
lemons, chestnuts, almonds, filberts, fresh olives, olive oil, dried Pigs; 
walnuts, pine kernels, pistachios, and oleaginous fruits. Although license 
requirement does not necessarily stop all exports, they are much less likely. 

In addition, the British blockade virtually eliminates the Italian export of 
almonds and olive oil, which formerly were shipped to the United States in 


large quantities, 





no eoidub dreamt ont ounces tanioge bnid o¢ poorga snoamovey aakyorrol 
sxomrrevoy daincgd oft ,Q8Gl ,8l tedmedqe? 20 «sootut austio ban gluq soolige 
ofd gaitub eoletot Iedaosum sgaleM Yo gattodtan ot gaililownoo tobi aa howaal 
fio ovilo-detnsq? oft _Q5€L .{S todmetqe’ ered 2l omit dtoia A stoasoa Obetoel 
ouow attogxe Lto ovilo bas dnomrievog add to lotaoo off ni booslq sow yaaubal 
eocroeli dnomeroves ct toebdwe oben 

aft ‘to tedtogxe ogneto ankbsol odd mood wad nega gobzoch teaq ont grbind 
 aectdsoofath svotosn ati Atiw tow aoogqewd wotom a tads boteeqxo aaw JI) ebhIacw 
qo oot0b A gytaubal eycan sdeineg2 aff to Lownoo Lotnamertoveg nt tiveot bivow 
saneto oft Lowtnce binow Jromovoeg deteag? old dant boonwonmms ¢@6@l g IS todosod 
e2tmote ob emo yyortoge snommovoy edd at berotace siw toNelirgod seabatt diogxe 
mumintm to gutdatiduted (£1) seoftilidtencqees yatwolfo? odd govig saw fotsw 
gobo ognnt ot of anit ulow agosntaco ffs to Ievorgqge (S) gatewors; of aookig 
progua (&) yrowsootl daoqxo ‘Ww oomaveat (2) gdtoqxe ot atenltam to ao toieges (8) 
Pee dtogxo oi tiwst snifiee (8) Ban gocksattoqanaw bos auiibnet to moleiv 
eaicitibnos mists. tobas 

ovat sew ont to gnimiigod odd oonke boduditeri alowuco obo matiasl 
myiosct bas eral Sire ae ancidsingod +,attoqmi madd adtoqxe o¢ otfom boto for 
nO stow tnowetg ond gakbéootg etaey to todmun o t0% tnolovonq o1tew ogindoxe 
emoo % teil snol « % adsoqne obam taemmiovog aeilotI ont gOROl .S aodmodqed 
‘gadovborq tente same gbobulont dati off .camooli oF toofdue (88) soittbom 
gaglt baith gil: ovifo gsovil« deot? gatucd{it ,gabnomis ,atumtaodo ganomel 
eanooll dguodt La | eat ior? avoukyaese bra gsckdamtealg _ alowed enkq gatuntew 
eYlctil saol dovm ots yort ,adtoqxe Ile qoute yifiteassesa gon sech dasmotiupot 
% dacqxo mekisctl okt eotanintle yifavtiiv ebedoolid dais ind offs ga0is libs al 
sk sotedd bodiant oft ct boqgqide oxow yliomict dof gio ovito Das shiasaity 


scoiditaeup ogitel 








63. 


Other Mediterranean Countries»-- The present warfare between Greece and 
Italy largely precludes the possibility of extensive exports from either of 
those two countries to the United States. In fact, more than a year before 
Greece became involved in the war, that government regulated imports and exports» 
As early as September 10, 1939, the Greek government made the importation of all 
products, including fruits, subject to special permission of the Ministry of 
National Economy. On September 19, 1939, the Greek government declared that 
exports of almonds and other nuts were subject to government permissions In 
addition, an export permit from the Bank of Greece was necessary for the exporta- 
tion of currants, figs, and olives. It should be noted, however,: that olive oil 
exports to the North American continent were permitted without license if payment 
had been provided for in free exchange on New York and permission was obtained 
from the Bani of Greece. Olive oil was the only product that could be exported 
without Ministerial permission, 

French Morocco inaugurated export and exchange control soon after France 
declared war on Germany. On September 9, 1939, French Moroccan imports, including 
dried fruits and nuts, were made subject to license. Two days later,-September ll, 
1939, exchange certificates were required for imports. 

Egyptian control growing directly out of the war early centered about 
price regulation. On September 5, 1939, the Egyptian government ordered the 
fixing of maximum retail prices by a government commission in each province. 
Since Egypt is not an important market for United States fruit exports, the price 
controls did not directly affect our exports. However, this is another example 
of regulation imposed in neutral countries and of how the economy of the entire 
western commercial world was influenced by the war.. 

Turkey also is neutral, but soon after the war began controls were 
initiated. On October 5, 1939, Turkey prohibited exports of olive oil and made 


the export of fresh olives subject to license, It is pertinent to note that the 
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various war restrictions on olive oil in the Mediterranean countries are largely 
responsible for the stringency in imported olive oil in the United States. 

dugoslavia, on September 14, 1939, placed prune exports under the exclusive 
control of the government-owned Privileged Export Company, Several days later, 
September 18, 1939, the import license system was extended to include all pro- 
ducts. Lithuania, on September 15, 1939, made all exports and imports, including 
dried fruits and nuts, subject to permit control. It is evident that thore 
remained fow countries in western and southern Europe that did not introduce 
wartime controls over imports, exports, or prices, It is pertinent that those 
controls were in addition to the ones existing prior to the war. 

Some Members of the British Empire.-- We have already briefly discussed 
wartime controls in Canada. Politically, Newfoundland is independent of Canada. 
Therefore, Canadian measures do not apply to Newfoundland. About two weeks after 
the United Kingdom declared war on Germany, Newfoundland introduced wartime con- 
trols. On September 16, 1939, o11 exportsand imports, including fruits and nuts, 
were made subject to license. Thus, by one stroke, the foreign trade of New- 
foundland was brought under government regulation. 

Eire (Ireland) in effect is not a member of the British Empire, However, 
its proximity to the United Kingdom brings it within the sphere of British 
economic influence. Although a neutral, Eire has found it necessary to introduce 
some control over foreign trades On November 7, 1939, the importation of fresh 
apples was prohibited except under license. 

Australia, on September 25, 1939, prohibited the exportation of all com- 
moditics, cxcept under license, from the customs authorities. The purpose of 
this measure was to conserve adequate supplies of commodities essential for war, 
Arrongements were made for the United Kingdom to purchase the Australian surplus 
supplies of dried fruits, 


The Straits Settlements, on November 18, 1939, made imports of dried fruits 
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65. 
subject to license. Ceylon, on November 2, 1939, prohibited imports of dried 
fruit from non-Empire countries and Canada. Dried fruits shipped before November 7 
were not affected by the order. The most important United States direct exports 
of dried fruits to Ceylon, in order of volume, were: prunes, dried apples, 
raisins, dried apricots, dried peaches, and dried pears. Although Ceylon, by 
itself, was not an important market for United States dried fruit exports, the 
cumulative effect of restrictions by a number of individually small outlets did 
shrink the volume of dried fruit exports from this country. Even the Dominican 
Republic found it advisable to place under license, on September 19, 1939, the 
importation of fruits and nuts. It appears that import restrictions became the 
rule instead of the exception. 

Argentina.-- Since Argentina is closely tied to western Europe in an 
economic sense, it is to be expected that the European war would have reper- 
cussions on the Argentine forcign trado. On September 21, 1939, Argentina pro- 
hibited the importation of dried prunes. Also it was announced that permits for 
the importation of pure olive oil for the latter half of 1939 would be granted 
up to the total value imported by the applicant during the socond half of 1938. 

In November 1939 there was allowed unlimited importation of apples from the United 
States up to January 31, 1940. This is one of the few examples where restrictions 
were relaxed since the European war began. Prior to the ruling on apples, imports 
of United States fresh fruit for the last six months of 1939 were limited to 

80 per cent of the value of imports during the second half of 1938. 

Uruguay and Vonezucla.s-- Not all war regulations have been of a nature to 
restrict intcrnational trade in fruit. For example, at the end of November 1940, 
the Uruguayan Import and Export Exchange Control announced the allocation of 
$28,000 (United States currency) towards the purchase of 10,000 boxes of apples 
and $3,000 for 1,000 boxes of pears, In addition, under the terms of a decree 


published November 28, 1940, the Uruguayan government granted exemption from the 
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66. 
special import tax of 40 per cent to 12,000 boxes of apples and 5,000 boxes of 
pears to be imported before December 31, 1940. 

Another gesture indicative of possibly increased trade between South 
America and the United States was made by Venezuela. The Venezuelan government 
removed the ban, first established in the Customs Law of 1936, on the importation 
of canned tomatoes, tomato sauce, tomato paste, or food preparations containing 


tomato sauce or whole tomatoes. This favorable action will permit increased 


exchange of products between the South American countries and the United States. 
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January 194] 
TABLE 1 


United States Fruit Production, Exports, and Percentage of Production &xported, 


by Uses, Average Crop Years 1934-1932 
Dried Otherwise processed 


ie oer 
Exports |_Exports _| 
Produc- Per |Produc-} Quan- Produc- Produc- | Quan-| Per 2 Produc- 
tion tit centt| tion tit centT] tion tity centt| tion tit cent tion tity |cent 


_1,000 short 1,000 short 1,000 short 1,000 short 1,000 short 
tons fresh tons fresh tons fresh tons fresh tons fresh 
weight weight weight 


























Kind of fruit 


































































11.4 j 3 lee 
1506 re) Vea 
12.3 18 5.0 
7.3 Oo | Te 

Deciduous tree 1366 0 Td 

apples 9.9 ? 8.4 

Peaches 569 0 0.6 

Pears 20.4 0 Se6 

Prunes 3948 0 0 

Apricots 40.5 23.9 0 

Plums 564 1.4 0 

Cherries 1.8 4.0 0 

Figs 0 ) 0 

Grépes, total 12,3 2.4 19 

itrus, total 193 962 0 

Oranges 74 0 0 

Grapefruit Te2 4 0 

Lemons 6.4 0 0 





* Includes exports of dried fruits in salad and of canned fruits in salad. 
T Percentages computed from original unrounded data to the nearest 100 tong, 
# Dashes indicate less than 500 tons or less than 0.05 per cent. 
@ Detailed footnotes on original table omitted. 
Source of data: Compiled by S. W. Shear, Giannini Foundution, largely upon the basis of official data but includes 
numerous conversions and estimates involving assumptions by the compiler. For annual data comparing production 
and exports of fruits see U.S. Dept. Agr., Agricultural Statistics, 1940. 
College of Agriculture, Agricultural Experiment Station, University of California, Berkeley, California. 
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January 1941 


TABLE 2 
California Fruit Production, Exports, and Percentage of Production Exported, by Uses 
Average Crop Years 1934-1938 


Canned Otherwise processed 
Exports |_Exports _| 
Kind of fruit Produc— ‘veggie Produc- Produc- | Quan- | Per Froduc-| Quan- Produc-| Quan- 
tion ity cent tion tit cent tion tit cent tion tit cent tion tit 
1,000 short 1,000 short 1,000 short 1,000 short 
tons fresh tons fresh tons fresh tons fresh 
weight weight weight 

Total 5,666 {1,017 117.9 
Deciduous-tree 1,822 520 |28s5 
Grapes 2,118 291 [LoeT 
Citrus 1,726 206 {11.9 
Deciduous-tree 1,822 $20 [2825 
Apptes 207 61. {2905 
Peaches 481 Tl [1466 
Pears 220 77 13861 
Prunes 530 237 4120 
Apricots 216 87, |40.5 
Plums 61 6¢| 9.4 
Cherries 20 1 4.9 
Figs 87 re) 0 
Grapes, total 2,118 293i. Set 
Citrus, total | 1,726 206 {11.9 
Oranges eee et 183 {13.9 
Grapefruit 57 Gi 0 
Lemons 354 23 6.4 





* Includes exports of dried fruits in salad and of canned fruits in salad. 
Percentages computed from data to the nearest 100 tons. 
Dashes indicute less than 500 tons. 
@ Detailed footnotes on original table omitted. §i Assumed to be zero. 
Source of date: Compiled by S. W. Shear, Giannini Foundution, largely upon the basis of official deta_but includes 
numerous conversions and estimates involving assumptions by the compiler. 
College of Agriculture, Agricultural Experiment Station, University of California, Berkeley, California. 
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69. 


TABLE 3 January 1941 


United States Domestic Exports of Fruits to Foreign Countries 
Five-Year Averages 1924-1938 


Per cont of total 


Five-year averages beginning July 1 


Fruit 1924- 
1934-1938 |1929-1933 | 1924-1928 | 1934-1938] 1929-1933 | 1928 


Short tons, 


dootared export weight 


Fresh: (fresh tons) 





Total listed 587,433 | 613,871 550,548 
Citrus, total 243,590 | 175,288 139,313 
Oranges 182,945 126,224 105,007 
Grapefruit 39,616 41,008 24,624 
Lemons 21,029 8,056 9,682 
Deciduous, total 343,843 | 438,583 411,035 1.4 
Deciduous tree $16,937 420,622 $94,053 8.5 
Apples 558,387 547 5429 8.4 
Pears 51,839 32,044 8.4 
Peaches * 5,024 8,641 0.8 
Plums and prunes 45333 4,695 0.7 
Apricots * 744 931 Ol 
Cherries * 295 313 Owl 
Grapes 17,961 16,982 209 


Dried: (dry tons) 


Canned: (canned tons) 


Total 200,953 Cle65 To 218 ,942 
Deciduous tree 139,968 154,328 139,642 
Prunes 96,513 | 106,836 103 , 240 
Apples 13,341 16,735 14,846 
Apricots 13,268 15,126 9,766 
Fruit salad 6,869 -- 
Pears 3,489 5,244 
Peaches 3,408 3 604 3,396 
Other 3,280 8,783T 8,394T 
Raisins 60,985 58,247 


Total 145,396 134,097 132,597 
Peaches 36,666 37,299 41,052 
Pears 35 5699 33,978 $3,115 
Fruit salad 18,564 16,126 
Grapefruit L7gc67 -- 

Apricots 12,104 11,924 15,206 
Pineapple 115403 14,029 19,998 
Apples and sauce 7,404 8,059 8,596 
Other 6,289 12,682T | 14,630T 





* Only Canadian imports from the United States used for these three fruits. 
7 Dashes indicate data not reported separately, but included in "other" dried 
or “other" canned fruits. 
Source of data: Compiled by S. W. Shear, from official revised data, largely from 
reports of United States Department of Agriculture. 
College of Agriculture, Agricultural Experiment Station, University of 
California, Berkeley, California 
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70. 
January 1941 


TABLE 4 
United States Domestic Exports* of Fruits to Foreign Countries 













Fresh: (fresh tons) 
Total listed 





























































149,458 | 301,956 | 358,434 | 776,933 | 635,839 | 587,401 














Citrus, total 98,156 | 172,531 | 191,310 | 350,597 | 259,868 | 243,590 
Oranges 71,761 |123,768 | 134,890 | 265,335 | 207,620 182,945 
Grapefruit 15,385 26,201 35 5240 52,240 34,920 | 39,616 
Lemons 11,010 22,562 23,180 33,022 17,328 | 21,029 

























































































Deciduous, total 51,502 | 129,425 | 167,124 | 426,336 | 375,971 343,811 
Deciduous tree 30,768 108,811 137,144 340,957 
Apples 12,473 60,505 (tale 262,980 
Pears 7.5865 33,944 46,530 67,374 
Peaches 4,000T 4,752 4,760 3,595 
Plums and prunes 4,750T 6,852 5 ,856¥ 3,664f 
Apricots 1,300T daold 2 ,039F 2,811 
Cherries S80+ 843 787# 533 
Grapes 20,534 20,614 29,980 35,014 


Dried: (dry tons) 

















































































































































Total listed 21,561 | 129,514 | 161,892 | 234,469 | 221,399 1995871 
Deciduous tree 13,890 76,435 98,507 |157,847 | 150,714 | 138,886 
Prunes 10,655 47,316 59,523 {107,016 |107,396 | 96,313 
Apples 499 4,581 8,370 15,815 12,218 | 13,341 
Apricots 934 13,784 15,961 14,420 16,425 | 13,305 
Fruit salad 325 6,010 7,806 10,431 64489 6,870 
Pears 216 1,679 25466 4,558 25789 5 5489 
Peaches 595 1,958 24580 4,119 35174 5 408 
Other 666 1,107 1,801 1,688 25225 2,160 
Raisins 7,671 53,079 63,385 76 622 70,685 | 60,985 

























Canned: (canned tons) 







































































Total listed 14,328 |115,434 |157,493 |165,958 | 123,454 |139,106 
Peaches 3,621 | 32,460 | 43,205 | 48,326 | 28,194 | 36,666 
Pears 2,346 | 23,386 | 30,958 | 38,644 | 29,562 | 35,699 
Fruit salad 2,684 | 16,683 | 23,194 | 21,574 | 16,301 | 18,564 

| Grapefruit 3,598 | 14,087 | 26,851 | 22,294 | 17,378 | 17,266 

| Aprigots 509 | 14,661 | 16,572 | 16,538 | 13,465 | 12,104 
Pineapple 1,296 9,392 | 10,250 | 11,082 | 12,592 | 11,403 














Apples and sauce 274 654463 7,500 5.962 


* Some preliminary data had to be used in companion table of exports to Europe 
and henee preliminary totals are also used in this table for comparability. 
Involve minor estimates. 
# Only Canadian imports from United States used for crop years 1934-1939, 
Source of data: Compiled by S. W. Shear, from official preliminary customs data. 
College of Agriculture, Agricultural Experiment Station, University of California, 
Berkeley, California, ; 


4,765 74404 
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TABLE 5 


United States Domestic Exports* of Fruits to Europe 


Seven months 
April-October Twelve months, beginning July 1 


Fruit Average 
1940 1939 1939 1938 1937 1934-1938 


ort tons, declared fresh, dried, or canned weight 





Fresh: (fresh tons) 


Total listed 1394771 502,587 | 395,590 | 362,546 
Citrus, total 725204 98,181 
Oranges §2,018 
Grapefruit 8,278 16,680 
Lemons 11,908 13,794T 
Deciduous, total 67,567 346,393 |283,127 | 264,365 
Deciduous tree 63,890 328,327 270,823 | 256,068 
Apples 42,907 256,766 | 220,478 | 205,802 
Pears 20,963 
Peaches 207 T 84 
Plums and prunes T 
Apricots + 
Cherries # + 
Grapes 3,677 12,304 
Dried: (dry tons) 
Total listed 109.5187 4 186,236 |167,061 
Deciduous tree 62,858 126,203 |117,838 
Prunes ; 36,761 88,296 | 79,459 
Apples 4,191 11,624 | 12,769 
Apricots 12,681 
Fruit salad 5 823 
Pears 1,542 
Peaches 1,243 
Other 617 


Raisins 46 5329 


anned: (canned tons) 


Total listed 110,263 [149,453 
Peaches 30,991 4059-13 
Pears 22,519 29 5432 
Fruit salad 15 5565 21,324 
Grapefruit 13,855 26,590 
Apricots 14,343 16,028 
Pineapple 8,566 8,972 


Apples and sauce 4 4624 6,164 


* Some preliminary data had to be used in preparing this table. 
Minor estimates included, 
# Data omitted on these minor fruits as comparable data unavailable for every year, 
Source of data: Compiled by S. W. Shear, from official preliminary customs data, 
College of Agriculture, Agricultural Experiment Station, University of Califor- 
nia, Berkeley, California, 
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TABLE 6 January 1941 


United States Domestic Exports* of Fresh Fruits to Chief CountriesT, Average Years beginning July 1, 1934- 1938F- 


Surcpe 
Other Other 
exports ing gi i Rurope Canada countries 


591,434 | 204,678 ! 168 ,373 

Citrus, total 243,590 61,358 129,703 
Oranges 182,945 43,694 : 93,835 
Grapefruit 39,616 11,440 24,088 


Lemons 21,029 6,224 11,780 
Deciduous, listed 347,844 | 143,320 . , : 38,670 
Apples 240,407 102 ,256 6,212 
Pears 66,182 31,935 9,104 
Grapes 26,906 7,116 i 11,970 
Peaches 4,928 oS 4,650 
Flums and prunes 6,972 1,995 4,401 
Apricots 1,893 1,844 
Cherries 556 489 





* Some preliminary data had to be used in preparing this table. 

T United States exports by chief countries of destination are given for most fresh fruits for individual years begin- 
ning July 1, 1931-1938 in U. S. Dept. Agr., Agricultural Statistics, 1940, pp. 504 and 505. and cherries 

¢ Data are for years beginning July 1, except data on peaches are for calender years 1934-1938, plums and fresh prunes/ 
are for calendar years 1936-1938, and apricots are for calendar years 1937 and 1938. 

Trade data for Germany include Austria beginning May 6, 1938; Sudeten area as far as ascertainable, beginning Nov. 10, 

1938; Czecko-Siovak provinces occupied by Germany beginning March 18 or 19, 1939; and Memel, beginning March <5, 1939 

yw Partly based on assumption of S. W. Shear for oranges in 1934-1938. 

A Dashes indicate less than 0,5 of a ton. 


Source of data: Compiled by S. W. Shear, Giannini Foundation, from official preliminary customs data. Oranges converted 
at 70 peuhds perbox; grapefruit, at 80 pounds per box; lemons at 76 pounds per box; and apples converted at 1 box = 
1 basket = 1 bushel = 48 pounds, and 1 barrel = 3 bushels. 
College of Agriculture, Agricultural Experiment Station, University of California, Berkeley, California. 
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January 1941 
TABLE 7 


United Stetes Domestic Exports* of Dried and Canned Fruits to Chief Countries 
Average Years Beginning July 1, 1934-1938 


exports Kingdom France lands Belgium nevia German Europe Canada countries 


Dry short tons, net declared export weight 





Dried: 
Total listed 199,871 12,176 15,632 14,621 

Deciduous tree 138, 886 ec 11,025 11,176 a2,4377 
Prunes 96,313 7,413 8,907 
Apples 13,341 2,134 687 
Apricots 13,505 826 
Salad 6,870 
Pears 3,489 
Peaches 3,408 
Other 2,160 

Raisins 60,965 

Short tons, net declared canned weight 
anned: 
Total listed 139,106 120,466 

Peaches 36,666 Sogou 

Pears 35,699 

Salad 18,564 

Grapefruit 17,266 

Apricots 12,104 

Pineapple 11,403 

Apples # 





* Some preliminary data had to be used in preparing this table. 
Data for Germany include Austria beginning May 6, 1938; Sudeten area as far as ascertainable, beginning Nov. 10, 
1938; Czecko-Slovak provinces occupied by Germany beginning March 18 or 19, 1939; and Memel, beginning March 25, 1939. 
+ Canned &pples include- apple sauce. 


Source of data: Compiled by S. W. Shear, Giannini Foundation, from official preliminary customs data. United States 
exports by chief countries of destination are given for most dried and canned fruits for individual years beginning 
July 1, 1931-1938, in U. S. Dept. Agr., Agricultural Statistics, 1940; pp. 505-50&. 
College of Agriculture, Agricultural Experiment Station, University of California, Berkeley, California. on 
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January 1941 


TABLE 8 


Six Fresh Fruits, Total:+* Quarterly United States Domestic Exports 
y Countries of Destination, July 1938-June 1940 


July-Sept. Jan »=llars Apr .-June 
1939 1938 1939 | 1938 1940 1939 1940 | 1939 


ort tons, net declared fresh weight 


255,944 | 65,248] 211,580 












Country of 
destination 








Total 






55,178 1143 ,744 








Europe, total 36,946 }121,451 ; 



















United Kingdom 
Other Europe 


30,118 
6,828 


98,104 
25 5347 










Except Europe, 
total 













58,646] 53,724 















Canada 
Other 


45 5470 
13,176 


41,556 
12,168 


* Sum of data in tables 9 and 13 for fresh oranges, grapefruit, lemons, apples, 
pears, and grapes. Current monthly exports by countries of destination are not 
available for fresh peaches, plums, apricots, and cherries, Exports of these fruits 
are small and go mostly to Canada, 


Source of data: Compiled by S. W. Shear, Giannini Foundation of Agricultural Econ- 
omics, from U. S. Bureau of Foreign and Domestic Commerce, Exports of Fresh Fruits, 
monthly mimeographed statement No. 3014, which gives preliminary data only. 

College of Agriculture, Agricultural Experiment Station, University of California, 
Berkeley, California, 
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TABLE 9 January 1941 
Citrus, Fresh, Total:* Quarterly United States Domestic Expor ts 


y Countries of Destination, July 1938-June 1940 


1939 | 1938 | 1939 | 1938 | 1940 | 1939 | 1940 | 1939 
BRO 


Short tons, net declared fresh weight 


45,631 60,822 | 50,872 | 90,506 | 49,692 /116,398 






Country of 
destination 














Total 









Europe, total 10,458 





61,609 














United Kingdom 
Other Europe 


4,925 
5 5533 






25,734 
55 4875 










Except Europe, 
total 















35,173 43,025 | 49,191 54,789 























Canada 
Other 


31,419 
3,754 


39,494 | 45,505 47,965 


6,824 


* Sum of the data in tables 10-12 for oranges, grapefruit, and lemons, 
Converted from boxes, as reported, at 70 pounds per box, 


TABLE 10 


Oranges, Fresh: Quarterly United States Domestic Exports 
y Countries of Destination, July 1938-June 1940 


July=-Sept. Oct.=Dec. Jane~Mar,. 
1939 1938 1939 1938 1940 1939 1940 1939 


Short tons, net declared fresh weight * 


65,258 | 33,430 






Country of 
destination 













Total 





41,568 | 35,839 | 70,243 | 37,159| 88,258 











Europe, total 39,081 10,148 | 1,289 | 27,457 





























United Kingdom 
Other Europe 


6,937 
3,211 


805 
484 


11,971 
15,486 










Except Europe, 
total 















31,420 | 34,550 | 42,786 

























Canada 
Other 


28,549 
2,871 


315463 
3,087 


39 5337 
3 9449 


* Converted from boxes, as reported, at 70 pounds per box. 


Source of data: Compiled by the Giamini Foundation of Agricultural Economics from 
U. S, Bureau Foreign and Domestic Commerce, Exports of Fresh Fruits, monthly 
mimeographed statement No, 3014, which gives preliminary data only. 

College of Agriculture, Agricultural Experiment Station, University of California, 
Berkeley, California. 
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TABLE 11 


Grapefruit, Fresh: Quarterly United States Domestic Exports 
by Countries of Destination; July 1938-June 1940 


1938 | 1939. | 1938 {| 1940 | 1939 | 1940 | 1939 


rt tons, net declared fresh weight* 










Country of 
destination 

















Total 






Europe, total 
















United Kingdom 
Other Europe 


326 
66 










Except Europe, 
total 







10,011 


















Canada 
Other 


9,766 
245 







* Converted from boxes, as reported, at 80 pounds per box, 
T Less than 1,000 pounds, 
TABLE 12 


Lemons, Fresh: Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 194 





Country of July=Septe Octe=Dec. Jone~Mars Apr s-June 


destination 
é 1939 1938 1939 1938 | 1940 1939 1940 1939 
Short tons, net declared frosh weight * 


Total 
Europe, total 


United Kingdom 
Other Europe 


Except Europe, 
total 


Canada 
Other 





* Converted from boxes, as reported, at 76 pounds per boxs 

TLess than 1,000 pounds. 

Source of data: Compiled by Giannini Foundation of Agricultural Economics from 
U. Ss Bureau Foreign and Domestic Commerce, Exports of Frosh Fruits, monthly 
mimcographed statement Nos 3014, which gives preliminary data only. 
College of Agriculture, Agricul tural Experiment Station, University of California; 
Berkeley, Californias’ 
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TABLE 13 January 1941 


Apples, Pears, and Grapes, Fresh, Total:* Quarterly United States Domestic 
Exports by Countries of Destination, July 1938-June 1940 


1939 | 1938 | 1939]| 1938 | 1940| 1939 | 1940 | 1939 


Short tons, net declared fresh weight 
49,961 












Country of 
destination 



















Total 80,860] 175,122 | 17,376)121,074 







Europe, total 26 ,488 138,907 112,249 



















United Kingdom 
Other Europe 


25,193 
1,295 


71,936 
66,971 


51,101 
61,148 










Except Europe, 
total 
















253475 36,215 8,825 
















Canada 
Other 


14,051 
9,422 


10,465 
25 750 


1,217 
7,608 





* Sum of data in tables 14-16 for fresh apples, pears, and grapes. Current 
monthly exports by countrics of destination are not available for fresh peaches, 
plums, apricots, and chorrios. Exports of these fruits are small and go mostly to 
Canada. 


TABLE 14 


Apples, Fresh: Quartorly United States Domestic Exports 
by Countrics of Destination, July 1938-June 1940 


July-Septe Octe-Dec.. Apr .«-June 
1939 | 1938 1939 1938 1940 1939 1940 1939 


Short tons, not declared fresh weight * 
17,806 | 41,180 | 40,918]106,927 | 13,634}115,646 | 4,815 | 26,716 














Country of 
destination 








Total 















Europe, total 11,029 | 35,008 90,444 | 8,297/108,958 | 1,115 | 22,354 























United Kingdom 
Other Europe 


424312 
48,132 | 4,835 


50,180 332 
58,778 783 


1,245 
21,109 











Except Europe, 
total 










16,483 | 5,337] 6,688 | 3,700 




















Canada 335 313 576 
Other 16,148 6,575 | 3,124 
* Converted from boxes, baskets, and barrels ut 1 box = 1 bushel; 1 basket = 

1 bushel; 1 barrel = 3 bushels; and 1 bushel = 48 pounds. 

Source of data: Compiled by S. W. Shear, Giannini Foundation of Agricultural Econ- 
omics, from U. S. Burcau of Foreign and Domestic Commorce, Exports of Fresh Fruits, 
monthly mimecographed statement Noe 3014, which gives preliminary data onlye 
College of Agriculture, Agricultural Experiment Station, Univorsity of California, 
Berkeley, California, 








feel yvuuatnet Sf Aisat- 
oigasmol gedes2 bot inl yigataapp egiatol ~deet'] gaeqetd fru araot eeologa 
OPL ompbeBsel ylvl yroitan aed hss ee (e eetogRe * 






Coe f 


fotos , oqomd 


mohusckz botigt 
eqomd stolftO 


,oFateg +q00c8 
Tet od 
TRG .OL. ¥ Lee mh . Sbatisd 
Ran hy : 


koiees its ot oR Of-o1 
ze bon O°LS.. AIC gvencaaglaing 








et wen enol P ry yf et 
ao tS aa cite ome’ 309 


OSCL. arpbetees bet “aftolt seal Go @ coer 









fy eee! 


ae SAMO RT Cte eegs a gQe pee me 


a 
en oqomus *rodhO 


, 1 ood Fqeoxg 


i 
9488] S904 
i : 
ae £8.04] smbyaiX bot int 


G6r,f | O8eys abanat 
t ees st 15 ae SEB —eD . sori 
“f= xod f ¢: alowed bas ety otod. @ 29X1 





od moxk bodtuvnod * 
.eabouog 8) = fodagd. I bas Pao 0 6 = TC alg I. yforend 
0 tO itabrusot  Iniaackd,qisods, «Wi, «a yd- fo 
xd, ycottommod offnomd .fae aytet ‘vk to uootg ., a #U Mott, esofkm 
oars wifoiq aewin dotdw.—il0é, geil dromosatea bo ode onken Ulat com 
Vind .nolders. trondye acl lend fp bts A, gow InobtyA To oypifod 
eHieetilad ,yofomned 


vl 














sot aob- the goto! 


| 





78. 


TABLE 15 January 1941 


Pears, Fresh: Quarterly United States Domestic Exports 
y Countries of Destination, July 1938-June 1940 


1939 1938 1939 | 1938 1940 1939 1940 1939 
s 


Short tons, net declared fresh weight 


—~ 





Country of 
destination 





















Total 





Europe, total 





United Kingdom 
Other Europe 





Except Europe, 
total 











Canada 
Other 





TABLE 16 


Grapes, Fresh: Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


Country of Jane-Mar. 


destination 
1939 1938 1939 | 1938 1940 1939 1940 1939 


Short tons, net declared fresh weight 


Total 26 5864 


Europe, total ; 12,965 


United Kingdom 10,410 
Other Europe i 25055 


Except Europe, 
total 13,899 


Canada 8,616 
Other 5,283 





* Less than 1,000 pounds. 

Source of data: Compiled by S. W. Shear, Giamini Foundation of Agricultural Econ- 
omics, from U.S. Burcau of Foroign ond Domestic Commerce, Exports of Frosh Fruits, 
monthly mimeographed statement No. 3014, which gives preliminary data only.. 
College of Agriculturc, Agricultural Experiment Station, University of California, 
Berkolcy, California, 
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TABLE 17 Jenuary 1941 °°" 


All Dried Fruits:* Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


Country of Jan,-Mar,. Apr.-June 


cobb to 


- short tons, net declared export weight 


Total 40,157 : 78,621 |108,639 | 34,793 | 44,221 | 8,320 | 34,367 


Europe, total 33,073 | 41, ; ‘ - 37,947| 2,136 | 27,648 


United Kingdom } 15,371 P P , 9,504 237 | 9,668 
Other Europe 17,702 ’ P 2 . 28,443] 1,899 | 17,980 


Except Europe, 
total 7,084 ’ ’ ’ ’ 6,274] 6,184] 6,719 


Canada 3,282 § ls P 3, 2,984] 3,165] 2,714 
Other 3,802 3,290] 3,019] 4,005 


* Sum of data given .in the pea tables for dried apples, apricots, PoOonees 
pears, raisins, prunes, dried fruit salad, and "other dried and evaporated fruit." 





TABLE 18 


Dried Fruits Except Raisins:* Quarterly United States Domestic 
Exports by Countries of Destination, July 1938-dJune 1940 


sae 
1939 1938 1939 - 1938 1939 1940 1939 


short tons, net declared export weight 


24,588 31,803 | 43,517] 69,239 | 24,819 24 209 



















Country of 
destination 











Total 












Europe, total 28,354 19,982 19,452 






















4,717 
23,617 


5 784 
13,668 


United Kingdom 
Other Europe 


10,975 
9,007 











Except Europe, 
total 














55469 4 5837 4,757 














Canada 
Other 






1,277 
2,192 


259299 
2,538 


25296 
25461 





* Includes same fruits as in table 17 except raisins are omitted. 


Source of data: Compiled by S. W. Shcar, Giannini Foundation of Agricultural Econ- 
omics from U. S. Bureau Foreign and Domestic Commerce, Exports of Dried and 
Evaporated Fruits, monthly mimeographed statement No. 3013, which gives prelim- 
inary data only. 

College of Agriculture, Agricultural Experiment Station, University of Calif- 
ornia, Berkeley, California. 


foe nr sere 
) 


set [el ytsuiel —. Ti SdaaT 


at1oqed oideemoG satate bedinU ylredrauy rasan beinc IfA 
_OdGL enul-83Cl yint ,nolzenmtseed to seiavano 


to yidnwod 
' dofssaiseeh 


18843 Batts . | eto 


YdOgTE eo, 1s Sa, TC : f T0488 Istot godotd 
. 7 . 18, 4 

AGE,e | OCT IT Oy@S PSHSTL FETE, sf | mobsaid bet int 

82,88 | COS, af Fe 1b 4 BES4SS | eqomd sedto 


s “ ee: eet <ogounsd Fqsoxd 
PSVS,9 ft ; fief }SSe,¢ § S80 issot 
- . + - " ¥ Be me . rs . 
ae 4, <. 





snertoooy sicotkha! SERN Bosch? 10% seidas: aciwoliot ont oi, sevig ateb To mc * 
WOSidt botetoqave base belsb tonto" bao \balea Sivrt boltbh ,aommaiq gankefet . 21909 


poate et alesp Prta 
citeemod segat2 beg inv iuieae: *iaateiest bomies ad Li felse ~ 
2, SS LORE IGE ee tena ne att tan te nek need nee ao 


te ym 


“ “ae Stn 36 


Latot eqows 


‘mba bod £00 

Ssqow: teito 

eoqowa zqsexg 
Lasot 


aborts? 
4cgdFO 


ebotsd imo ox REG peas faeoxe Ti efdat nt as asta Si2a seby font * 





encod lawitigoiusaA to aoitshayoF Fatanote gtaods 4W 48 is bo Sfemoo nadab to. so wos 
bas befiad fo atioqud ,ootommed sfseomod bas matorwl Yeomd .&°sU mort goltmo 
emiloig sevisa sofdw ,ef0s oil tnomos ate borg armoomta yidsoom .atistd botsiogava 
ea eitiso stab yeti 
etilsd to wietsvisd gnoitet® sasmitegxd Lows leottnd gourdtinoisgA %o ogolicd. 
ehintotilad gyofotiod geisaro 








January 1941 vice 


TABLE 19 
Raisins, Dried: Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 





Country of July-Sept. Oct.-Dec, Jan.-Mar. Apr..-June 
destination : 
1939 1938 1939 1938 1940 1939 19.20 1939 


Dry short tons, net declared export woight 


Total 15,569 fs 55,104] 39,400} 9,974|11,617 | 2,738] 10,158 
’ Europe, total 13,457 30,143 | 34,876 927] 8,196 


United Kingdom | 9,897 8,250 | 13,079 189| 3,884 
Other Europe 3,560 21,893 | 21,797 738| 4,312 


Except Europe, 
total 2,112 4,961 1,811] 1,962 


Canada 587 2,281 639 418 
Other 1,525 2,680 3 1,172] 1,544 





TABLE 20 


Prunes, Dried: Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


Julgesete 
1939 | 1938 | 1939 | 1938 | 1940 | 1939 1939 


Dry short tons, net doclared cxport weight 









Country of 
destination 











Total 









12,962 | 17,402} 25,016 | 48,748 | 17,359 | 21,787 











Europe, total 





9,199 | 14,715 | 19,955 | 43,533 






















United Kingdom 
Other Europe 


2,895 
6,304 


3,167 
11,548 | 13,347 


10,166 
33,367 









Except Europe, 
total 













3,763 2,687] 5,061] 5,215 























Canada 
Other 


1 9943 
1,820 


880 
1,807} 1,709 


2,778 
239437 





Source of data: Compiled by S. W. Shear, Giannini Foundation of Agricultural Econ- 
omics, from U. S. Bureau Foreign and Domestic Commerce, Exports of Dried and 
Evaporated Fruits, monthly mimoographed statement No, 3013, which gives 
preliminary data only. 

College of Agriculture, Agricultural Experiment Station, University of California, 
Berkeley, California. 
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81. 


Apples, Dried*:; Quarterly United States Domestic Exports 


by Countries of Destination, July 1938-June 1940 


1939 | 1938 | 1939 | 1938 | 1940 |1939 | 1940 


Dry short tons, net declared export weight 















Country of 
destination 






Total 







Europe,- total 


United Kingdom 
Other Europe 







Except Europe, 
total 











Canada 
Other 






* Excludes apple waste (except pomace). 


TABLE 22 


Apricots, Dried: Quarterly United States Domestis Exports 
by Countries of Destination, July 1938-June 1940 


July-Sept. Jan.-Mar. Apr.-June 
1939 1938 1939 1938 | 1940 1939 1940 1939 


Dry short tons, net declared export woight 















Country of 
destination 










Total 






Europe, total 










United Kingdom 
Other Europe 






Except. Europe, 
total 







Canada 
Other 






Source of data: Compiled by S. W. Shear, Giannini Foundation of Agricultural Econ- 
omics, from U. S. Bureau Foreign and Domestic Commerce, Exports of Dried and 
Evaporated Fruits, monthly mimoographed statement No. 3013, which givespreliminary 
data onlye 
College of Agriculture, Agricultural Expcrimont Station, University of California, 
Berkeley, California, 





»i8 
Isel visual rs KALENY 


attoqxd ottsomed godate hotinl) yinedsni’ teboind szeiggs 
opel aut aeel NBL ; CaeeAaiesed aeltiaroy' yf 






tn 


de Bod ae ais _ 
to Id esktae 








Gas f rés S35 T¥ : DM gs St L: See : mobymth. botiav- 
shoul 0a ‘OP8 eh 4: BVA Ll. 4;6IMS dGO, 4. YOGI: + SBS eqond ot 
4 aa i . : i 3 
f 1 ; 4 lad 

: : \ § ¥ .SUOTHE Fosoxs 

Ivs Tal bas * 888 _ 88S. _ 888 Se ee Layor. 
r -2, ix : $f : phased: 

E TSS. 4: 285 ‘Ie § LOL : : qous0 








« f 0smMtog tqoexs)*« aebuioxg * 
S$ a HAT : 
adtogxd gideomol audede. bod ial YL tod tap. 
OLOY smt-B6EL vict so ttasizaed 6 
eat ary . L 





pe eee as a ka Saket Cad mee roles Greco! 
esery. Of : Seer ‘ o86 : 
: : Sart aT SRS cocoa 
; eegey: 
; fatot QO 
- 
:mobsnii pot Env 
~ CQOMne mere 
eoqousd. .siqspxd 
Loded ‘ 


eben 
Son : . 








ee reer ne a. wer ene ewe Ow Me Ata wee ee -: oe ee 








tapmue dt inbansto, etwas ol yd yd. Bod ofigmed <~ ated: To oss 


mtommod okyax ‘eis ‘bre naive % vn tithye «lf MOTs _apinio . 
‘YS — 
{ toomod ata b ofigurzoemin ylitmonm +433 tos bagstoqors 


bn 
vVienimt te 





. Te 4 





P ee ob 
~ tate & a er a4 “ 5 r * * ~ ~ 7 o 
aloe tiie to 1 fe 33 tnombaqaxd Loud ivolagA -ombidvitsa to eguffod 
¥ . By; ws > UG 


eifrrtoti ine .y% Lodtoh 








82. 
TABLE 23 January 1941 


Fruit Salad, Dried: Quarterly United States Domestic Exports 
y Countries of Destination, July 1938-June 1940 


Country of 


destination 
1940 1939 


Total 


Europe, total 


United Kingdom 
Other Europe 


Except Europe, 
total 


Canada 
Other 





TABLE 24 


Pears, Dried: Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


Country of July-Septe Jan.-Mar. Apr .-dJune 


destination 
1938 1939 1938 1940 1939 1940 1939 
Dry short tons, net declared export weight 


Total 


Europe, total 


United Kingdom 
Other Europe 


Except Europe, 
total 


Canada 
Other 





Source of data: Compiled by S. W. Shear, Giannini Foundation of Agricultural Econ- 
omics, from U. S. Burcau Foreign and Domestic Commerce, Exports of Dried and 
Evaporated Fruits, monthly mimcographed statoment No. 3018, which gives preliminary 


data only. 
College of Agriculturc, Agricultural Experiment Stution, University of California, 


Berkeley, California. 
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83. 
TABLE 25 January 1941 


Peaches, Dried: Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


JnlyaSepts 
1939 1938 1939 1938 1940 1939 1940 1939 


Dry short tons, net declared export weight 










Country of 
destination 

















Total 
Europe, total 


United Kingdom 
Other Europe 


Except Europe, 
total 





Canada 
Other 


TABLE 26 


Other Dried Fruitss Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


1939 1938 1939 1938 1940 1939 1940 1939 


Dry short tons, net declared export weight 










Country of 
destination 












Total 
Europe, total 


United Kingdom 
Other Europe 


Except Europe, 
total 






Canada 
Other 


Source of data: Compiled by S. W. Shear, Giannini Foundation of Agricultural Econ- 
omics, from U. S. Burcau Foreign and Domestic Commerce, Exports of Dried and 
Evaporated Fruits, monthly mimeographed statement No. 3013 , which gives pre- 
liminary data onlye : 
College of Agriculture, Agricultural Experiment Station, University of California, 
Berkeloy, California. 
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TABLE 27 January 1941 


Canned Fruits, Total of Seven:* Quarterly United States Domestic 
Exports by Countries of Destination, July 1938-June 1940 


ase | [950 1939 | 1938 | 1940 | 1939 | 1940 | 1939 


Short tons, net declared canned weight 






Country of 
destination 














48,717 | 55,560} 41,863] 39,910 | 11,992 






45,859 






United Kingdom 
Other Europe 


42,997 
2862 









Except Europe, 
total 






2,858 















Canada 
Other 


246 
2,612 






* Sum of the data in tables 28-34 for peaches, pears, fruit salad, grapefruit, 
apricots, pineapples, and apples including sauce. 


TABLE 28 


Peaches, Canned: Quarterly United States Domestic Exports 
y Countries of Destination, July 1938-June 1940 


Country of July-Sept. Oct.-Dec, Apr »-June 
destination 
1939 1938 1939 1938 1940 1939 ~~ 1939 


Short tons, net declared canned we 


Total 16,164 ’ ’ 18,035} 10,510 


Europe, total 15,731 


United Kingdom | 14,610 
Other Europe 1,121 


Except Europe, 
total 433 


Canada 17 
Other 416 





Source of datas: Compiled by Giannini Foundation of Agricultural Economics, from 
U. S. Bureau Foreign and Domestic Commerce, Exports of Canned Fruits, monthly 
mimeographed statement No. 3004, which gives preliminary dat only. 
College of Agriculture, Agricultural Experiment Station, University of California, 
Berkeley, California, 
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TABLE 29 January 1941 


Pears, Canned: Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


1939 | 1938 }| 1939 | 1938 | 1940 | 1939 | 1940 | 1939 


hort tons, net declared canned weight 








Country of 
destination 












Total 5,128 | 10,3504 









Europe, total 4,795 |10,057 


United Kingdom 
Other Europe 







Except Europe, 
total 











Canada 
Othor 





TABLE 30 


Fruit Salad, Canned: Quarterly United States Domestic Exports 
by Countrics of Destination, July 1938-Juno 1940 


Country of 


destination 
1940 1939 1940 1939 


Short tons, net declared canned weight 


Total 
Europe, total 


United Kingdom 
Other Europe 


Except Europe, 
total 


Canada 
Other 





Source of data: Compiled by Giannini Foundation of Agricultural Economics, from 
U.Se Bureau Forcign and Domestic Commerce, Exports of Canned Fruits, monthly 
mimeographod statement No. 3004, which gives preliminary data only. 

College of Agriculture, Agricul tural Experiment Station, University of California, 
Berkeley, California, 
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TABLE 31 January 1941 


Grapefruit, Canned: Quarterly United States Domestic Exports 
y Countries of Destination, July 1938-June 1940 


destination | 
1939 1938 1939 1938 1940 1939 1940 1939 


Short tons, net declared canned weight 


Total 3,515 | 16,291 


Europe, total 3,264 | 16,243 


United Kingdom 3,245 | 16,231 
Other Europe 


Except Europe, 
total 


Canada 
Other 





TABLE 32 


Apricots, Canned; Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


1939 1938 1940 1939 1940 1939 
ght 




















Country of 
destination 


July-Septe 


1939 | 1938 


declared canned wei 






Total 4,842 | 2,361 399 {1,961 






Europe, total 4,655 













United Kingdom 
Other Europe 


3,861 
794 


Except Europe, 
total 





Canada 
Other 


Source of data: Compiled by Giannini Foundation of Agricultural Economics, from 
U.S. Bureau Foreign and Domestic Commerce, Exports of Canned Fruits, monthly 
mimeographed statement No. 3004, which gives preliminary data only. 

College of Agriculture, Agriculturel Experiment Station, University of California, 
Berkeley, California. 
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TABLE 33 January 1941 


Pineapples, Canned: Quarterly United States Domestic Exports 
by Countries of Destination, July 1938-June 1940 


Country of July-Septe Oct.-Dec. Jons-Mar. Apr »-dune 


destination 
1939 1938 1939 1938 1940 1939 19440 1939 


Short tons, not declared canned weight 







Total 1,634 | 1,998 | 1,873 | 1,429 942 | 2,810 
Europe, total 1,358 | 1,643 | 1,684 }| 1,304 602 | 2,600 


United Kingdom 4 738 990 | 1,294 695 455 | 1,656 
Other Europe ly 620 653 390 609 147 944 


Except Europe, 
to tal g 276 355 189 125 340 210 


Canada 134 33 69 46 191 75 
Other 142 S22 120 79 149 135 


TABLE 34 


Apples, Canned, Including Sauce: Quarterly United States Domestic 
Exports by Countries of Destination, July 1938-June 1940 


1938 | 1939 | 1938 1939 | 1940 | 1939 


ort tons, net declared canned weig 











Country of 
destination 





















Total 
Europe, total 


United Kingdom 
Other Europe 


Except Europe, 
total 





Canada 
Other 


* Less than 1,000 pounds, 


Source of data: Compiled by Giannini Foundation of Agricultural Economics, from 
U.S. Bureau Foreign and Domestic Commerce, Exports of Canned Fruits, monthly 
mimcographed statement Noe 3004, which gives preliminary data only. 
College of Agriculture, Agricultural Experiment Station, University of California, 
Berkeley, California. 
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January 1941 


TABLE 35 


United States Monthly Imports of Certain Fruits and Nuts 
July 1939-November 1940 


Figs, | Dates,| Almonds,}| Wadnuts,* 


dried | dried shelled shelled Inedible 


hort tons, net declared import weight 








Year and 
month 



















September 
October 

November 
December 

















January 
February 
March 
April 

May 

June 

July 
August 
September 
October 
November 











* Imports of unshelled walnuts amounted to 11 tons in December 1939, 8 tons in 

September 1940, 

T Converted from pounds, as reported, at 2,000 pounds per ton. 
+ Less than 1,000 pounds. 

Sources of data: Compiled by Giannini Foundation of Agricultural Economics from 
reports of the U. S. Dept. of Commerce, Bureau of Foreign and Domestic Commerce 
as follows: 

Figs, dates, and avocados: Imports of Fruits and Fruit Preparations, Monthly 
Statement No. 3052, 

Almonds and walnuts: Imports of Edible Nuts, Monthly Statement No, 3054. 

Olive oil: Monthly Summary of Foreign Commerce of the United States, 
College of Agriculture, Agricultural Experiment Station, University of California, 
Berkeley, California. 
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TABLE 36 January 1941 


Monthly Indexes of Production, Prices, and Income in the 
United States, from July 1938 



















































































Federal National 
Reserve Bureau Bureau Pee Oe ES WE 
Year | Board Labor Labor Stat- Fruit Conference 
and industrial |Statistics|] istics re- | Received | Paid by |Ratio re- | prices Nonagri- Industrial Board cost 
month | production | wholesale | tail food by farmers | ceived to | received cultural, workers, of living 
— is prices prines paid by farm- ee adjusted* 00 
1910-14= | ers 1909- 1924~-29= a 
ed! Revised 
ee 
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(Continued on next page) 
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Table 36 continued. 







Bureau of Agricultural Economics indexes National 










Federal 



























Reserve Bureau Bureau Farm prices Income Industrial 
Year | Board Labor Labor Stat- Fruit Conference 
and industrial] Statistics} istics Received| Paid by | Ratio re-| prices Nonagri- |Industrial Board cost 
month | production] wholesale | retail received | cultural, | workers, of living 
adjusted *| prices food prices by farm- adjusted*| adjusted* _1823=100 
1935-39 ers 1909-| 1924-29= | 1924-29= he 
=_100 2 ¥GO. |  urevased Revises 
| g 10 li 
89 86.4 85.5 
91 86.3] 85.4 
95 86.0 85.1 
97 86.4} 85.6 
99 8565 


* Adjusted for seasonal variation. 
+ Preliminary. 
Sources of data: 

Col. 1: Federal Reserve Board Bulletin, monthly issues. 

Col. 2: U.S. Dept. Labor Bureau of Labor Statisti¢s, Wholesale Prices, monthly issues. 

Gel. 3: U.S. Dept. Labor Bureau of Labor Statistics, Retail Prices, monthly issues. 

Cols. 4, 5, 6, and 9: U.S. Dept. Agr. Bureau of Agricultural Economics, Agricultural Situation, monthly issues. 

Col. 7: July 1938-May 1939, U. S. Dept. Agr. Agricultural Statistics 1939, p. 498; June 1939 to date, U. S. Dept. 
Agr., Agricultural Marketing Service, Midmonth Local Market Price Report, monthly mimcographs. 

Cols. 8, 10, and ll: U. S. Dept. of Commerce Bureau of Foreign and Domestic Commerce, Survey of Current Business, 
monthly issues. 
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TABLE 37 January 1941 


Index Numbers of Wholessle Prices of "All" Commodities and Foods 
and of Retail Prices of Foods in Various Countries * 


Wholesale prices 
"All" commodities 


United 







Switzer- 
land 





Calendar year 

















Canada 











or month States 
(1935-39|(July 1914} (1935-39 |(June 1914 
= 100 00 = 100 
1935 114 
1936 120 
1937 130 
1938 130 
1939 tse 
1939 - July 132 
Aug. Bal 
Sept. 15S 
Oct. 136 
Nov. 138 
Dec. 138 
1940 - Jan. 139 
Feb. 139 
Mar. 140 
Apr. 142 
May 143 
June 145 
July 145 
Aug. 146 
Sept. 
Octs 
Nov. 
Dec. 


* Index numbers are not appropriate for detailed comparisons. However, they are helpful in revealing price changes 
within each country and for broad general comparisons between countries. 

Sources of data: Cols. 1-5, 7-9, and ll: Federal Reserve Bulletin, monthly. Col. 6: Yearly data from Dept. of Trade and 
Commerce, Canada, Dominion Bureau of Statistics, The Canada Year Book, 1940, pe 81%, monthly data; 1939 from Canada, © 
Dept. of Labour, Prices in Canada and other Countries, 1939, Supplement to the Labour Gazette, Feb. 1940; 1940 from * 
Dept. of Labour, Canada, the Labour Gazette, monthly issues. Col. 10: Ibid., Nov. 1940, p. 1207. 
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